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Al Gl Sl Laall
Gh,,q.ﬂ\ el dxie Y Juwdlad) o S sl qu_u( A\l )djq.;
il S siasdl) ¥ Gl
s sladil g s okl of i Sy ol oladil g oladil o el S
M2 t -1.84799 | -1.1421 | 1.461207 -7.802541 -8.035399 -7.532809
1% level | -3.52562 | -4.09255 [ -2.597939 -3.527045 -4.09455 -2.598416
5% level [ -2.90295 | -3.47436 | -1.945456 -2.903566 -3.475305 -1.945525
10% level| -2.5889 | -3.1645 | -1.613799 -2.589227 -3.165046 -1.61376
t -0.59176 | -1.1421 | 1.461207 -7.802541 -8.035399 -7.532809
G | 1%level | -3.54406 | -4.09255 [ -2.597939 -3.527045 -4.09455 -2.598416
5% level | -2.91086 | -3.47436 | -1.945456 -2.903566 -3.475305 -1.945525
10% level| -2.59309 | -3.1645 | -1.613799 -2.589227 -3.165046 -1.61376
t -0.50648 | -1.90099 | 0.921048 -8.349229 -8.397132 -8.306624
EXCH| 1% level | -3.52562 | -4.09255 [ -2.597939 -3.527045 -4.09455 -2.598416
5% level [ -2.90295 | -3.47436 | -1.945456 -2.903566 -3.475305 -1.945525
10% level| -2.5889 | -3.1645 | -1.613799 -2.589227 -3.165046 -1.61376
t 2.378168 | -0.50924 | 3.712082 -6.200536 -7.220599 -5.708165
ED | 1% level | -3.52852 | -4.09661 | -2.598907 -3.531592 -4.100935 -2.599934
5% level [ -2.9042 | -3.47628 | -1.945596 -2.905519 -3.478305 -1.945745
10% level| -2.58956 | -3.16561 | -1.613719 -2.590262 -3.166788 -1.613633
t -5.3017 | -5.99899 | -0.682061 -12.54584 -12.45949 -12.59849
1% level | -3.52562 | -4.09255 [ -2.598416 -3.527045 -4.09455 -2.598416
TAX | 5% level | -2.90295 | -3.47436 | -1.945525 -2.903566 -3.475305 -1.945525
10% level| -2.5889 | -3.1645 | -1.61376 -2.589227 -3.165046 -1.61376
t 2.447081 | -1.63432 | -1.246955 -3.594229 -2.547443 -0.355355
EXPO| 1% level | -3.54406 | -4.11844 | -2.604073 -3.546099 -4.121303 -2.604746
5% level | -2.91086 | -3.48651 | -1.946348 -2.91173 -3.487845 -1.946447
10% level| -2.59309 | -3.17154 | -1.613293 -2.593551 -3.172314 -1.613238
t -8.35808 | -8.31297 | -6.187482 -9.933261 -9.861921 -10.00822
X1 | 1%level [ -3.52562 | -4.09255 | -2.597939 -3.528515 -4.096614 -2.598907
5% level | -2.90295 | -3.47436 | -1.945456 -2.904198 -3.476275 -1.945596
10% level| -2.5889 | -3.1645 | -1.613799 -2.589562 -3.16561 -1.613719
t -0.97104 | -2.36253 | 0.038005 -8.634232 -8.63848 -8.583662
X2 | 1% level | -3.52562 | -4.09255 | -2.597939 -3.527045 -4.09455 -2.598416
5% level | -2.90295 | -3.47436 | -1.945456 -2.903566 -3.475305 -1.945525
10% level| -2.5889 | -3.1645 | -1.613799 -2.589227 -3.165046 -1.61376
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OAVY dle Jarwoysdas 1379 e ol S gt all 1 7 5581 () Ll s 5 i) Al )
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() VS5 D lasil zdsail it JDA

m n

Xt = Z aXt—i+ Z bjYt —j+ Ut oo e e e (1)
i=1 j=1
r N

Yt = Z Yt —i+ Z djXt—j+Vt. e . (2)
i=1 j=1

Ge ol i) gy a3 (OLS) 6 il il sall iyl aloialy ililadll o sy
(F) <l 1308 il adl 5 3l a8l il alas Gy sina e Copenll (F) i) ol yal JOLa
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Aal g olaily Ay ABNe aulig X (=8 qumws ¥ Y il g (8 iy X piiial) () =Y

Y S X o

Lol g ol Ay ABNS ey X (8 i Y 0allgY (o e Y OX pidall ) Y
X Y o

Ot AE e Ao e X (o=d et ¥ Y il Y (B Gy W X i) ) 8
(el
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oaiSlduadl L) (YY) s

F-
483l Statistic | Prob.
X1 does not Granger Cause
X2 1.59626 | 0.0211
X2 does not Granger Cause
X1 15.9 0.0569
EXPO does not Granger
Cause X2 0.64698 | 0.5270
X2 does not Granger Cause
EXPO 2.00595 | 0.1428
EXCH does not Granger
Cause X2 8.65214 | 0.0005

X2 does not Granger Cause
EXCH 0.87037 | 0.423

G does not Granger Cause X2 | 0.52005 | 0.5969
X2 does not Granger Cause G | 0.38877 | 0.6795
M2 does not Granger Cause
X2 3.1261 | 0.0506

X2 does not Granger Cause 0.19697 | 0.8217

©)Samuel Cameron, Econometrics, McGarw Hill, New York, 2005, p385.
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M2
ED does not Granger Cause
X2 3.47308 | 0.0372
X2 does not Granger Cause
ED 2.50705 | 0.0897
EXPO does not Granger
Cause X1 3.83045 | 0.0268
X1 does not Granger Cause
EXPO 0.07557 | 0.9273
EXCH does not Granger
Cause X1 0.11597 | 0.8907
X1 does not Granger Cause
EXCH 0.00928 | 0.9908

G does not Granger Cause X1 | 3.18697 | 0.0478
X1 does not Granger Cause G | 0.13068 | 0.8777

M2 does not Granger Cause

X1 0.23454 | 0.7916
ED does not Granger Cause
X1 0.04538 | 0.9557

X1 does not Granger Cause
ED 0.39602 | 0.6747
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Al jal) & picia Cp ABMaL) Julatig (il -1 AU Gullaal)
(ARDL) gsall sladd A3 jlasiy) g3 sad) 2¥ )

glod il &y sl JalKill A Saliall Aadaill ullul o al (ARDL) g3 s—eil any
e Aidaliiall el yoiall JLasY 36y yha 3 5V 138 a2y 35 5 a¥) ol se V) 8 Lellaniu
sle o ATy Ol an (31 e s pykiads (Pesaran  and  Shin 1999)
1(0) i Aa e A LalSie il il oS 1) alleatae) (5 Sy 3) Lo Al e A LalS
@ yiial JalSill zgie A o LagalS (g sl (1) 2ad 5 A ) (e A LalS
O3S 75l Y 5 3aie e 58538 0 el i aady elld S () il sal
Oyl el 3 s 23 saiV1 138 andiu Lay) 5 3130 Ll )Y o LA

sl zhsail (38 Joyshall s e el Ja U Tl ol Sy das 235 V) 13a 228y Glli <

aizs (Unrestricted Error  Correction Model) (UECM) aiall e Lladl)
Bound ) 2saall JLial meie 345 <l paial) o L Ja ¥ A by gl A8Me a5y LAl
aldll i gaal) adll e B~ Stat Jld) dad 45 s 3,k = (Tast  Approach
aall e pSlaudsadll F —  Stat 4wd <l 138 Narayan  (2005) o (- dsaiall
Al 4 yill Jsd5 (HO:  b=0) paall dpia b (a8 ) iy Ligdda all dall eV
el S Ll | i) ey Ja¥ AL b J WSS A8 35 a5 ) (H1: b#0)
aall e J81 oS 13 Ll el e 055 Al Laadl g Llall 3 gaall o a4 iiadll

U0V AL gla e dsm g 2o iy 13gh Y]

(ARDL) z3sail il 45Y) &l shadll oLl oSy

(%) Saed Khalil and Michel Dombrecht , The Autoregressive Distributed Lag Approach to co-integration
testing: application to opt inflation, PMA WORKING PAPER,2011, p2.
(°) Birendra Bahadur Budha , Demand for Money in Nepal: An ARDL Bounds Testing Approach, NRB
Working Paper, NRB/WP/12,2012, p3.

e bl s Baa gl )3a LRI Jleainly Ja¥) Al sl 2 5) 1) A83Mal) Jilad (e s uen Cisalll e 5 a5 0 e e ()

AATGa Y OF Ve oaall 4 dladl |3 peaill Raala | 0Ly & glall Alaa  (ARDL)sUas¥) a5 g dbai g Liild ddasi yall 3l

(11) R. Santos Alimi, ARDL Bounds Testing Approach to Cointegration A RE-Examination Of Augmented
Fisher Hypothesis in an Open Economy, Asian Journal of Economic Modelling, Vol 2, No 2, 2014, p 107.
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s (VAR) 28l e SI3T pla sVl 23 ¢ il Jlaai uly Bl LoVl 82 0 2 yaas )
Jzes (SC) o= 5 (AIC) SlSY) ulaall i 81 Joand ) oLyl 300 DA
iall aas g Ayt Al O IS o)l as e 3 L CT(HQ) oS s

CODY ey @l sl et as Jlasiad (Say i
Juari s JaWl ALl ol i die J S 3 Ble 35y L iia) (ARDL) z2s—ail i -Y

. ")(Bound Tast) asaall Ll

Breusch-) Jl—ial G—sh e bl Ll 5 VW1 e zds—ai¥) sl L)
.(Godfrey Serial Correlation LM Test
(Wald Test) Jlia) Jlesiuly 5 jaiall claleal) 4 gina sl oo
CUSUM |, CUSUM ) _taal ook ge zdsa¥l )l il L) -
(Squares
cJaY Al sl g (Uadll mpmaal 23 5ail) Jal¥) 5 jald claleall o -
Jalaill g ) il ;L
ohial) slay) 3aa paad )
Jsaall ‘_g LS Gj\lﬂ\ CailS HUAY) o) ja) ar g ) yuriall s3] il ;ua-j:}[\ e e Ad e i
(SC) JJ)sSw Jlxe 5 (AIC) llS) Jlma o alaie WU (all elay)l aae apad oy 3 )
- oaaall oded A i Jast Al oUayY) 520 JUAN ol 3 A 5 ) gaay (S —OUla Ly

shall eUary) 2ae 22e (YY) g2
Lag AlC SC HQ
0 106.6312 106.8012 106.6981
1 97.45273 98.47327* 97.85411
96.49051* 99.21195 97.56087*

T hsad a2ty palill Jsall e A b ol gaill e Ml slaill 5 a6 bl e (g e 5 ) Sl Al 225 (1)
CYA0a 1) € el Bale YO Alaall | o sall Aaals ) il N A Al (Yo )+ 21 474) 555l ARDL § ) sall ¢l (5101 jlassy)
Paresh Kumar Narayan, Reformulating Critical Values for the Bounds Fstatistics Approach to )(W
Cointegration: An Application to the Tourism Demand Model for Fiji, Department of Economics Discussion,

Papers ISSN 1441-5429 , No. 02/04, P11.
zhsad a2ty 31 yall & Ay 5l 5 5 jall Uslladl J emne (sm pe Alain (gobadl Jilat |l ¢ gda 31 5 2 gene sala 5505 (1)

A0 YT E sl g alaall S daalscpad) N de ) Al @ jidall JalSill g Undll s
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3 97.08685 98.95784 97.82272

4 96.90451 100.4764 98.30935
(%5) s sime 4 sina DI HLEAY) man 5 Ml sUaY) )y e ) juds *

S - U et HQ ¢ JolsSe Jlea:SC ¢ cliS) Jxa tAIC
sl el s jae e dlaie YU aalll e (e 1 aadl)

oaleall e dlaie WU elay) o 538 5o cUad) ade 23 of aiiied (YY) Jsaadl DA g
ol sl 53e 5 S0 e 5 10 oLy 530 i ek B Jaad 3 SC 5 AIC 55,530

Zagalll i oY

) il Ll ¢ yeds ARDL osbol (385 723 saill 05 2y

s @WARDL( YY) s
t_
Variable Coefficient | Std. Error Statistic | Prob.*
X2(-1) 0.108595 0.108289 -1.00283 | 0.3198
X1 -0.0092 0.002616 -1.75514 | 0.0841
EXPO -0.00004 1.04E-05 4.085182 | 0.0001
EXCH 17.77211 3.342455 |5.317081| 0.000
C -20897.95 3924.766 -5.32464 | 0.000
Mean dependent var
R-squared 0.9953 226.91
Adjusted R- S.D. dependent var
squared 0.991838 237.867
Akaike info criterion
S.E. of regression | 130.6703 12.6779
Sum squared Schwarz criterion
resid 1075708 12.9027
Hannan-Quinn criter.
Log likelihood -436.7255 12.7672
Durbin-Watson stat
F-statistic 27.60778 2.3316
Prob(F-statistic) 0.000

Eviews 10 gt s e ) abiid bl slae) (e : saeaall
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52l S 3 ARDLz 3 sl i il ma gy (2 Lal K0l Jaaall e oS
Adjusted R-squared i iS5 (R?=0.995) saiall 735 wiSU 4y il
il e %99 B i o Ball Z3 sl 8 A LA Ali o o) o) 61(0.991)
23 (27.6) 38 ddiaall F Aa CilS 3 (5 5me sV AN S5 il il
Ho: ) padl diom b b 5 (sl (s ima 52 8all 235 i¥) ) (5 %5 (5 siame 2 4y sina
(Hy: b#0 ) hadl dpm 4l Jisi5 (b=0

i) gl pal & ey aaill Ja¥) Cilales 7l jaiul ¥ Uadll sl z3sa i o g Glld 2y
JaYI AL ha asi ) 68 A8Ne 2 ga g (520 A8 jaal 3 gaal

t Y saall 85 ) sl il Undl) somal 23 gai el

Uadll s 3 s Gl i (Y6 ) Jsaa

ARDL Error Correction Regression

Std.
Variable Coefficient Error t-Statistic Prob.
D(X1) -0.004592 | 0.001528 | -3.006206 | 0.0038
CointEq(-1)* 0.25609 |0.129144 | -6.392911 | 0.0000
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F-Bounds Test

Test Statistic Value Signif. 1(0) 1(1)
F-statistic 1.68587 10% 2.37 3.2
k 3 5% 2.79 | 3.67

2.50% 3.15 | 4.08

1% 3.65 | 4.66
Sy zalijll Aila jaa e alaie YU Eabill slae ) a1 juaall

CilS dusiadl (F-statistics) des o)) Lads 4ias asoall jlidl i odef Jsaall  mas
@l LAY L gies axe ) s lae (2.37) 3l s rall Al saal) Aaill 0 S8 85 (1.6)
WD alanil ) e ) Ak 403065 ADle dsag ade (ol adell dpiajh i A0Sl s
conaai Jldl b Uadll maad Jales o jelal Lo g Aluiie daiill o3 g ¢ Ja¥1 Al gha 4y ) 5l
A e s Al il sie o) ) oY) Alish 40 ) 65 ABDle dsa ple 3 cund) 3 ga ¢ Uadll
LB 8 jise IS5 Lab el 5 Lagin deliill S 3 sall cllalia¥) g dleal) 3 30 (a guadll
Caliy ST g i il o gan T 5 jaad 330 J 1 al)

JaV) 5yl Claleall s siad 55 il Claleall 4 5ina jeday 35 Wald Test sl oo Ll
V) Jsaall a5 LS Laay) s il o\

Wald Test ... obis | il (Y1) Jgaa

Test Statistic Value Df | Probability
F-statistic 2.502272 | (2, 63) 0.04
Chi-square 5.004544 2 0.0019
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Jerialy lalall Ll V) AGe (e okl 35 gla jlial eb 4 5 sdhaall Ll
& o s WS SN LS Y ( Breusch-Godfrey Serial Correlation LM Test) JLisl
oUJi U:\JJJAM

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 4.157528 Prob. F(2,61) 0.203
Obs*R- Prob. Chi-
squared 8.397222 | Square(2) 0.415
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S Jaadl)

S L Y1 a5my sl (YA ) dpos

AC PAC Q-Stat | Prob*
1 -0.17 -0.17 2.1051 | 0.147
2 0.009 -0.02 2.1115| 0.348
3 0.156 0.159 |3.9531| 0.267
4 -0.05 0.004 4.1447 | 0.387
5 -0.103 -0.12 49693 | 0.42
6 -0.23 -0.312 | 9.1208 | 0.167
7 -0.017 -0.122 | 9.1449 | 0.242
8 -0.127 -0.12 10.458 | 0.234
9 -0.107 -0.084 | 11.404 | 0.249
10 -0.034 -0.104 | 11.499| 0.32
11 0.144 0.094 | 13.265| 0.276
12 -0.055 -0.081 13.53 | 0.332
13 -0.026 -0.138 | 13.591 | 0.403
14 0.08 -0.133 | 14.171 | 0.437
15 -0.018 -0.119 | 14.202 | 0.51
16 0.049 -0.005 14.43 | 0.567
17 -0.012 0.002 14.443 | 0.636
18 0.031 -0.03 14.536 | 0.694
19 0.055 0.007 |14.835| 0.733
20 -0.001 -0.011 | 14.835| 0.786
21 0.038 -0.008 1498 | 0.824
22 -0.028 -0.083 | 15.061 | 0.86
23 0.025 0.001 15.127 | 0.89
24 -0.067 -0.044 | 15.622 | 0.901
25 0.006 0.032 15.627 | 0.925
26 -0.062 -0.047 | 16.069 | 0.935
27 -0.036 -0.049 | 16.218 | 0.949
28 0.021 -0.011 | 16.271 | 0.962
29 -0.038 -0.014 | 16.447 | 0.97
30 0.033 -0.018 | 16.581 | 0.977
31 0.009 -0.009 | 16.591 | 0.984
32 0.104 0.09 18.035 | 0.978
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Abstract

That the transition situation experienced by the economy Iraq after 2003, and
shift in trends monetary policy newly effect that the central bank on
independence based on the law 56 year 2004, lat to the use of modern cash
tools and commensueate with the requirements of the market oriented
system of the hand and the speciflcity that characterizes the lirq economy in
light of the structural imbalance suffered by it as well as the failure of the
financial system and banking on the other hand ,monetary authority has
adopted a policy of targeting inflation in order to maintain monetary stability
in the country were used in order to achieve nominally ,due to the economy
and financil fragility and the separation of the real sector from the cash which
makes the traditional channels do not meet the impact of monetary policy
interest rate is largely ineffective monetary authority used the window to sell
the currency to him to control and control the exchange real as well as the
provision of foreign currencies sector your of import bridge the lack of GDP
(under the system of exchange declared floating system of real exchange is
divided into two phases first 2003-2009 the two and second floating system
2009-2016 fixed exchange rate system) the monetary authority succeeded in
using the currency sale window to control the exchange rate and to reduce the
exchange gap between the offlcial price end the parallel price and then keep
the exchange rate relatively stable for the duration 2003-2016 thus stabilizing
prices and purchasing power in the economy ,but the success of this tool was
at the expense pressing the international reserves the central bank in light of
consumer spending the great by the government compared to decrease the
revenue oil representing the only source to view the currency foreign which
makes the exchange rate in the future is also unable to maintain the stability
of prices and reduce inflation ,thus the Iraq currency is threatened with
collapse but it remains the only effective tool of the monetary authority under
the special circumstances experienced by the Iraqg economy.



Ministry of Higher Education and
Scientific Research
University of Karbala
College of Administration
And Economics
Department of Economics

The monetary policy destinations in lraq after2003and

its role in the tune of the currency and international

Feserves

Thesis submitted to the Councils of College of Administration &
Economics , Karbala University

Which is part of the requirements of the master's degree in Economics
Sciences

By
Amjed fahkre Almamory
Supervision
Assistant Professor Dr.
Kadhim Saad Abdul Redha Al-Araji

2018.A.C 1440 .A.H




