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Syed M.Ahsan, C.C.Kwan & Balbir S.Sahni: Causality Between Government Consumption 1
Expenditure And National Income:OECD Countries, Public Finance Vol.44(2), 1989, P.P 204.
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Samuel Cameron, Econometrics, McGarw Hill, New York, 2005, p385.1

2 SIMS C. A. "Macroeconomics and Reality’. Econometrica, (1981, p1.

3 Ghali, Khalifah:"Public Investment And Private Capital Formation In Vector Error—Correction Model
Of Growth', Applied Economics,1998, P837.
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Clyadl | ol sinall SV @l
sty c a b c a b
t t t t t t t e t t t
ftnd) | el | Gudad) | Adsaad) | Auwdsd) | Adsaad) | Aadsd) | Adsaal) Agaall | dedad | Adsed
LOGGDP 1| 4.73 - | -1,95|-3.60 | 0,34 |-2.99 | 2.63- | 1.95- | =4,31* | =3.61 | -4,41 | -2.99
1.95
LOGEA 1] 0.97 - | -1,58 | -3.60 | 2,07- | -2.99 | 5.12- | 1.95- | =5,51* | =3.61 | -5.46 | -2.99
1.95
LOGEC 1] 3.81 - | -2,41|-3.60 | 1,55|-2.99 | 2.89- | 1.95- | =4,73% | =3.61 | -4,15 | -2.99
1.95
LOGRR 1] 1.85 - | 2,78 | -3.60 | -1,15 | -2.99 | 4.79- | 1.95- | =5,60% | =3.61 | -5.66 | -2.99
1.95
LOGRC 1] 1.87 - | -3,11|-3.60 | 1,55|-2.99 | 5.66- | 1.95- | =5,68% | =3.61 | -5,32 | -2.99
1.95
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Statistic Value

118,08*

61,84*

56,24*

*33,75

daal) ol
Critical Value
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Maximum lad)
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27,58
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Pairwise Granger Causality Tests

Date: 10/12/14 Time: 19:21

Prob.

0.0940
0.1865

0.0812
0.1421
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Sample: 1988 2013

F-Statistic

3.06269
1.85894

3.34020
231815

Lags: 1
Obs

25

25

Null Hypothesis:
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0.0304
0.1089

0.0380
0.1089

0.0208
0.5515

0.2028
0.0008

0.0184
0.0684

0.7790
0.0015

0.2337
0.0069

0.0007
0.2018

;

LOGEC (A Azl clyuaill

g;j L) Gl yazal)

;

LOGRC & daludll clyuaall

wli LOGRR (& Al iyl

LOGGDP & ddsludl sl

LOGEC (& dalud) byl
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;

;

5.35063 25 LOGRC »LOGEA
2.79267 LOGEA LOGRC
4.87273 25 LOGRR » OGEA
2.79231 LOGEA LOGRR
6.20144 25 LOGGDP »LOGEC
0.36574 LOGGDP LOGEC
1.72313 25 LOGRC LOGEC
15.0918 LOGEC pl OGRC
6.47962 25 LOGRR pL. OGEC
3.67160 LOGEC »L OGRR
0.08068 25 LOGGDP LOGRC
13.0512 LOGGDP »LOGRC
1.49929 25 LOGGDP LOGRR
8.88630 LOGGDP »LOGRR
15.5798 25 LOGRR » OGRC
1.73151 LOGRC LOGRR
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&b AL bl of 6] LOGRR 5 LOGGDP (o aaly slail 4ol duaw Ale 35ng @
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LOGRR (& ddlull il of (gl LOGRC) LOGRR ¢y anls olail L 48Dle 350y @
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Al (sS sanly ADLe lae aaly slaily Lgiy R GsS8 clial) puen b w38 Les s
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-(EC) Zalsiall laa)
VAR I3 sty dgal il ulas e,

pdg) el cladyl 2 sae dipe camy z3salY) chrid VAR zisall dilas chal) Ja
Sl syl s s 5y M (6)dsandl b LS il il SLasY) ehal aes ol
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o) chuxiad VAR z3gat) cildatl) sf clpalill sae masy (6) Jsas

HQ SC AIC FPE LR LogL Lag
4.836116 5.012278 4.768503 8.10e-05 NA -54.60629 0
-0.511062* 0.545912* -0.916739* 2.89e-07* 146.0196* 41.45924 1

EViews8.1 Jlasyl maliyll Sls pa e laladiel Eald)l doe et jradll
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VAR z3sail las il (7)dsas

[ [ [ [ [ [ [
LOGRR LOGRC LOGGDP S oad LOGGDP LOGEC LOGEA Qw\
LOGGDP
1988-2010 2011-2013 1988-2013
; | el e | anein | P ; ;
~0.100902 0.166315 ~0.136416 | -0.039221 ~0.175637 0.015598 0266753 | | OGEA(-1)
(0.14543) (0.11390) (0.02984) (0.03684) (0.05388) (0.23934)
[-0.69383] [ 1.46023] [-4.57122] [-4.76731] [ 0.28949] [ 1.11454]
-0.030847 0.620689 0.244474 ~0.119354 0.125120 0.800031 ~0.044764 | | OGEC(-1)
(0-30954) (0-24243) (0.11015) (0.07842) (0-11468) (0-50942)
[-0.09965] [2.56032] [2.21948] [1.59557] [6.97605] [-0.08787)
0.533320 0.211819 0.559487 0.12537 0.684857 0.156989 | -0.432518 | LOGGDP(-1)
(0-36785) (0-28809) (0-12006) (0.09319) (0-13629) (0-60539)
[ 1.44984] [0.73524] [ 4.66003] [ 7.34916] [1.15191] [-0.71445]
0.051766 -0.231182 -0.005496 0.013724 0.008228 -0.009082 0.536464 LOGRC(—I)
(0.26282) (0.20584) (0.04628) (0.06658) (0.09737) (0.43254)
[ 0.19696] [-1.12312] [-0.11876] [0.12358] [-0.09327] [ 1.24026]
0.527964 0.280107 0.328088 0.0099229 0.337317 0.070744 0.516213 LOGRR(—I)
(0.28010) (0.21937) (0.06819) (0.07096) (0.10378) (0.46097)
[ 1.88492] [ 1.27687] [4.81127] [4.75371] [0.68171] [1.11983]
-0.369901 -3.424504 0.071312 0.610722 -0.518574 3.018907 c
(1.27901) (1.00170) (0.08621) (0.32402) (0.47387) (2-10493)
[-0.28921] [-3.41868] [0.82718] [ 1.88484] [-1.09434] [ 1.43420]
0.911666 0.939440 0.992179 0.993596 0.984453 0.743918 R-squared
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0.888421 0.923503 0.989734 0.991910 0.980361 0.676528 | Adj. R-squared
1.998181 1.225650 0.000684 0.128241 0.274285 5.412087 | Sum sq. resids
0.324295 0.253984 0.006538 0.082155 0.120150 0533710 | S.E. equation
39.21869 58.94796 405.9297 589.5523 240.6131 11.03899 | F-statistic

-3.890483 2.219094 82.94828 30.43555 20.93235 -16.34545 | Log likelihood
0.791239 0.302472 ~6.995208 ~1.954844 -1.194588 1787636 | Akaike AIC
1.083769 0.595003 ~6.697741 ~1.662314 -0.902057 2.080166 | Schwarz SC
11.34216 8.954919 2.524635 12.69209 11.25183 10.28920 | Mean dependent
0.970842 0.918302 0.064531 0.913423 0.857365 0.938398 | S.D. dependent

EViews8.1 ilasyl il cilajia e bldel ) dee (et el
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faraa), (3:2500.041888 gy &l 0.006308

RC e ),(0.077417 & ity &n540.000000

fa g8 4 el i, N1 RR

fa g dopy call cilaly )

.gﬂ\ Jgaall L (L0.018684-— i85 42540.000000

il Ay i 8 2aly Gjlume Ciadl ldies dedea Cigaal GDP st (8) Jsas

Response of LOGGDP:

LOGRR LOGRC LOGGDP LOGEC LOGEA Period
0.000000 0.000000 0.081897 -0.006308 -0.001604 1
0.080278 0.008993 0.069693 0.032576 -0.024149 2
0.078441 -0.011910 0.074187 0.036683 -0.038026 3
0.075244 -0.010508 0.076943 0.036780 -0.055994 4
0.073835 -0.014999 0.079554 0.037732 -0.063748 5
0.073585 -0.015686 0.081581 0.038429 -0.070067 6
0.074047 -0.017019 0.083489 0.039295 -0.073798 7
0.074937 -0.017615 0.085273 0.040135 -0.076752 8
0.076093 -0.018228 0.087035 0.041009 -0.079007 9
0.077417 -0.018684 0.088793 0.041888 -0.080990 10

EViews8.1 Jlasyl malindl Gla e e loldie) Ealll dee gar 1adl)

i) el dedea Gigaad Aibadl cllaia) oo V) KA g

Chuaially dadi juiall (3 aaly (Slae Calail deda Eigaal clyiaie IS Dl (8) JSi

Response of LOGEA to Cholesky
One S.D. Innovations
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EA Joh—sial dlai ol cpw SLAD oally (o 2Y) il oo of 4 wds el

GAY) churiall aa) gl audi il deda Gigaal (EC,RR.RC,
:(VD) ool i Jalas —:luaalis

Sl Jaa¥) sl il (alal) oalall cilge dalas wils (9) Jsaall cp
@lonall Lladll Joaal) 0 2 35anll oy oz 3oadY) e 8 v s 3l lercall e
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Oalall ligSe Jilas (9) Jsas

Variance Decomposition of LOGGDP:

LOGRR LOGRC LOGGDP LOGEC LOGEA S.E.
Period
0.000000 0.000000 99.37234 0.589517 0.038139 0.082155 1
32.58718 0.408955 58.47482 5.567255 2.961789 0.140629 2
36.65634 0.648068 49.66443 7.119295 5.911867 0.185383 3
36.12324 0-659080 45.47883 7.516574 10.22228 0.224827 4
34.84841 0.820270 43.08794 7.676581 13.56680 0.260845 5
33.57705 0.927072 41.47056 7.723918 16.30140 0.294521 6
32.50370 1.027292 40.33130 7.742604 18.39510 0.326306 7
31.62904 1.104071 39.48466 7.749009 20.03322 0.356616 8
30.92439 1.166929 38.83809 7.753257 21.31734 0.385741 9
30.35409 1.217147 38.33017 7.757312 22.34128 0.413928 10

EViews8.1 Jlasyl iyl cilajie o laldel Gnldl dee ot jeadll
GDP & cplill wilie€a e %99,37 easy GDP i ol Joaad) e a3
14l ot aad ol 8 aaly lase Gl Jlade dera Signa aie JIY) AL
Ljlen ) claall) EA 5 sie Ll . cilgiw 10 55 220 % 38,33 ) Jead palsill,
Jades deda Gigra e AW Al 8 GDP 8 pplall cilis€a e %0,03 i
= ol @lisSe e %22,34 () sy-dlall Al 8 dad i a5 aaly (g)luee Gl
Cuew @13y GDP jawie aan Lals ASY) jandd) amy a3l ) RR, Jlaa) Aadl) lil)
Balyg dydall A W) claiill e i Ll el djlae e A S e Lgd)
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Variance Decomposition of LOGEA Variance Decomposition of LOGEC
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LAl | adl Geu GDP Y o GDP GDP Y
Jadly GDP
o
GDP
66.6 59158 88801 4.6 4128 10.3 9172 1.9 3200 37.2 33000 | 1988
62.1 63757 102549 6.1 6345 6.0 6255 1.8 1900 30.6 31400 | 1989
53.9 67634 125266 4.6 5803 27.5 34594 164 | 20575 22.5 28220 | 1990
57.0 71418 125224 7.0 8786 31.1 39019 225 | 28199 22.6 28310 | 1991
58.4 74860 128048 6.7 8578 30.0 38825 14.6 | 18678 211 27057 | 1992
64.4 85865 133206 6.6 8819 24.0 32044 14.2 | 18983 26.9 35885 | 1993
68.6 97351 141909 7.0 9915 20.2 28694 153 | 21676 24.2 34390 | 1994
69.4 | 108983 156902 75| 11742 20.4 32033 153 | 24074 24.5 38807 | 1995
67.5 | 118655 175778 11.0 | 19343 21.0 37007 20.2 | 35603 23.5 41452 | 1996
70.2 | 131751 187550 9.7 | 18198 21.9 41140 134 | 25064 22.3 41961 | 1997
75.5 | 133958 177360 9.7 | 17213 14.3 25500 16.8 | 29837 24.8 44009 | 1998
75.3 | 152003 201797 9.6 | 19552 13.9 28054 12.0 | 24247 26.4 53387 | 1999
66.4 | 171289 257979 7.9 | 20587 21.7 56200 8.0 | 20773 24.3 62847 | 2000
65.5 | 284,709 379,412 4.5 | 16985 13.6 | 51,648 4.9 | 18454 20.2 | 77,005 | 2001
76.7 | 309,595 403,300 4.0 | 16292 10.1 | 40,926 3.8 | 14014 18.0 | 72,602 | 2002
74,8 | 341,881 456,662 44 | 20274 124 | 56,738 3.8 | 17180 16.2 | 74,253 | 2003
70.8 | 384,798 542,885 4.0 | 21429 13.5 | 73,322 2.8 | 15,290 149 | 80,984 | 2004
65.7 | 436,086 663,318 5.0 | 32528 16.7 | 111,377 34| 20175 12.7 | 84,255 | 2005
62.6 | 510,961 815,723 45| 36391 20.1 2.7 | 22070 12.7 | 103,907 | 2006
164,775
66.1 | 626,848 947,197 5.5 | 52485 18.6 14.6 | 138412 12.8 | 121,314 | 2007
176,265
63.0 | 730,914 | 1,158,581 9.9 | 114613 23.2 7.3 | 84726 16.4 | 190,912 | 2008
269,323
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729 | 679,335 | 931,153 12.0 | 112095 | 13.1 18.8 | 175278 |  23.1 | 215,507 | 2009
122,380
68.4 | 718,933 | 1,050,516 10.6 | 112240 | 16.1 9.0 | 94199 | 23.7 | 249,837 | 2010
169,780
60.5 | 772,800 | 1,276,025 9.2 | 117429 | 205 8.4 107442 |  26.2 | 344,429 | 2011
262,436
61.0 | 828,157 | 1,367,323 9.8 | 133446 | 20.4 7.8 | 107044 | 27.2 | 372,305 | 2012
279,276
61.1 | 903,470 | 1,477,594 114 | 168154 | 20.1 7.2 | 106685 |  26.2 | 387,290 | 2013
297,197
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2013 . 1988 (1« 520l 198841 il HlawY L dalal) Lilal) clis€a skai (4) Jsan
(SEheotin Jlle)
GDP | J il ) bl | Al ) RN iy Sy i) by | i)
gl il el | Dl Aleal | al) ey ERIDWIR ©AY aulagil) Tyl alall
BEE Sl | all) L | 100=1988 | + dual) Dbl |l e SIS BEE
etk Al 100=1988 (waY Al 100=1988 aaal al
=1988 =1988 =1988 =1988 100=1988
100 100 100 100
19432.2 | -5195.0 | 2733.0 | 10630.0 13363.0 | 4313.0 | 3312.0 | 3855 1001.0 | 8168.0 1988
18826.2 | -4752.6 | 2880.5 | 10227.7 13108.2 | 4623.7 | 3695.2 | 3731.9 928.5 8355.6 1989
29711.1 | -3528.5 | 1750.6 | 7045.3 8795.9 2717.7 | 2150.1 | 2549.6 567.6 5267.4 1990
10682.0 | -2872.7 | 399.2 3388.8 3788.0 490.0 401.0 425.4 89.0 915.3 1991
14163.5 | -3279.5 | 825.5 3048.5 3874.1 336.5 268.4 258.1 68.1 594.6 1992
18453.6 | -2296.2 | 723.6 1917.2 2640.8 234.7 184.9 109.9 49.8 344.6 1993
19164.9 | -1124.0 | 179.2 1110.8 1289.9 133.7 111.5 32.2 22.2 166.0 1994
19571.2 | -836.5 121.7 868.1 989.8 114.3 94.8 39.0 19.5 1533 1995
21728.1 | -617.6 | 61.7 857.5 919.2 203.8 153.5 97.8 50.3 301.6 1996
26342.7 | -268.9 | 98.8 735.6 834.3 290.1 190.6 2753 99.5 565.4 1997
35525.0 | -480.1 115.0 989.6 1104.6 421.7 266.8 202.8 154.9 624.5 1998
417711 | -335.2 | 215.3 886.4 1101.7 516.4 271.7 250.1 2447 766.5 1999
42358.6 | -371.3 | 352.4 1169.4 1521.7 685.3 352.1 465.2 333.2 1150.4 2000
43335.1 | -689.7 | 505.1 1300.8 1814.6 618.6 216.5 506.2 402.1 1124.9 2001
40344.9 | -1003.5 | 1071.3 | 1288.4 2359.7 451.2 176.1 745.9 434.1 1356.2 2002
26990.4 | 90.3 109.4 984.2 1093.5 168.2 168.0 1015.7 0.2 1183.9 2003
41607.8 | 375.9 1309.7 | 12643.3 13953.0 154.5 85.1 141744 | 69.4 14328.9 | 2004
43438.8 | 4481.3 | 1450.2 | 6916.0 8366.2 324.4 167.3 12523.1 157.1 12847.5 | 2005
47851.4 | 2121.6 | 1247.8 | 6785.5 8033.3 521.9 399.5 9632.9 122.4 10154.9 | 2006
48510.6 | 2463.2 | 1221.9 | 4953.6 6175.5 458.5 264.2 8180.2 1943 8638.7 2007
51617.6 | 3213.0 | 1830.9 | 7323.7 9154.6 754.2 602.3 11613.4 151.9 12367.6 | 2008
54720.8 | 418.9 1666.9 | 6667.6 8334.5 1004.8 | 476.1 7748.6 528.7 8753.5 2009
57925.9 | 006.8 3664.1 | 9958.2 10853.2 1607.0 | 1404.8 | 9253.0 202.2 10860.0 | 2010
63486.8 | 3112.9 | 2613.1 | 9759.6 11541.8 1179.8 | 918.4 134749 | 261.4 14654.7 | 2011
68367.3 | 4158.8 | 2967.7 | 9954.3 12922.8 731.8 337.4 13640.6 | 376.4 17081.6 | 2012
73456.2 | 4641.9 | 1959.5 | 9864.3 11823,8 1240.0 | 793.4 15225.6 | 446.6 16465.7 | 2013
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Null Hypothesis: D(LOGEA) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=5)

Prob.* t-Statistic

0.0009 -5.5614213 Augmented Dickey-Fuller test statistic

-4.394309 1% level Test critical values:
-3.612199 5% level
-3.243079 10% level

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOGEA,2)

Method: Least Squares

Date: 10/12/14 Time: 19:12

Sample (adjusted): 1990 2013
Included observations: 24 after adjustments

Prob. t-Statistic Std. Error  Coefficient Variable

0.0000 -5.514213 0.206018  -1.136029 D(LOGEA(-1))
0.1351 1.554060 0.272673 0.423750 C
0.3399 -0.976574 0.017732  -0.017316 @TREND(1988)

0.023834 Mean dependent var 0.593699R-squared
0.898395 S.D. dependent var 0.555004 Adjusted R-squared
1.930365 Akaike info criterion 0.599301S.E. of regression
2.077621 Schwarz criterion 7.542406 Sum squared resid
1.969432 Hannan-Quinn criter. -20.16437Log likelihood
1.029442 Durbin-Watson stat 15.34293F-statistic

0.000078Prob(F-statistic)
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Null Hypothesis: D(LOGEC) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=5)

Prob.* t-Statistic

0.0049 -4.726441 Augmented Dickey-Fuller test statistic
-4.394309 1% level Test critical values:
-3.612199 5% level
-3.243079 10% level

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOGEC,2)

Method: Least Squares

Date: 10/12/14 Time: 19:14

Sample (adjusted): 1990 2013
Included observations: 24 after adjustments

Prob. t-Statistic Std. Error  Coefficient Variable

0.0001 -4.726441 0.231680  -1.095023 D(LOGEC(-1))
0.9968 0.004096 0.056967 0.000233 C
0.0713 1.899357 0.004383 0.008326 @TREND(1988)

0.002071 Mean dependent var 0.521053R-squared
0.174093 S.D. dependent var 0.475439Adjusted R-squared
-1.187174  Akaike info criterion 0.126090S.E. of regression
-1.039917 Schwarz criterion 0.333872Sum squared resid
-1.148107 Hannan-Quinn criter. 17.24609Log likelihood
1.876678 Durbin-Watson stat 11.42309F-statistic

0.000440Prob(F-statistic)
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Null Hypothesis: D(LOGGDP) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=5)

Prob.* t-Statistic

0.0120 -4.310306 Augmented Dickey-Fuller test statistic

-4.394309 1% level Test critical values:
-3.612199 5% level
-3.243079 10% level

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOGGDP,2)

Method: Least Squares

Date: 10/12/14 Time: 19:16

Sample (adjusted): 1990 2013
Included observations: 24 after adjustments

Prob. t-Statistic Std. Error  Coefficient Variable

0.0003 -4.310306 0.217021  -0.935426 D(LOGGDP(-1))
0.1271 1.588537 0.056143 0.089185 C
0.7236 0.358384 0.003631 0.001301 @TREND(1988)

0.002879 Mean dependent var 0.472184R-squared
0.159112 S.D. dependent var 0.421916Adjusted R-squared
-1.269985 Akaike info criterion 0.120976S.E. of regression
-1.122728 Schwarz criterion 0.307338Sum squared resid
-1.230918 Hannan-Quinn criter. 18.23982Log likelihood
1.919594 Durbin-Watson stat 9.393294 F-statistic

0.001219Prob(F-statistic)
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Null Hypothesis: D(LOGRC) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 2 (Automatic - based on SIC, maxlag=5)

Prob.* t-Statistic

0.0008 -5.678689 Augmented Dickey-Fuller test statistic
-4.440739 1% level Test critical values:
-3.632896 5% level
-3.254671 10% level

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOGRC,2)

Method: Least Squares

Date: 10/12/14 Time: 19:18

Sample (adjusted): 1992 2013
Included observations: 22 after adjustments

Prob. t-Statistic Std. Error  Coefficient Variable

0.0000 -5.678689 0.401786  -2.281619 D(LOGRC(-1))
0.0052 3.205271 0.304059 0.974591 D(LOGRC(-1),2)
0.0153 2.696794 0.175289 0.472718 D(LOGRC(-2),2)
0.8515 0.190024 0.157342 0.029899 C

0.0927 1.781715 0.009530 0.016979 @TREND(1988)

-0.015208 Mean dependent var 0.774546R-squared
0.537041 S.D. dependent var 0.721498Adjusted R-squared
0.512902 Akaike info criterion 0.283414S.E. of regression
0.760866 Schwarz criterion 1.365502Sum squared resid
0.571315 Hannan-Quinn criter. -0.641924Log likelihood
2.217991 Durbin-Watson stat 14.60083 F-statistic

0.000024 Prob(F-statistic)
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Null Hypothesis: D(LOGRR) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=5)

Prob.* t-Statistic

0.0007 -5.597438 Augmented Dickey-Fuller test statistic
-4.394309 1% level Test critical values:
-3.612199 5% level
-3.243079 10% level

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOGRR,2)

Method: Least Squares

Date: 10/12/14 Time: 19:19

Sample (adjusted): 1990 2013
Included observations: 24 after adjustments

Prob. t-Statistic Std. Error  Coefficient Variable

0.0000 -5.597438 0.210077  -1.175893 D(LOGRR(-1))
0.1282 1.583607 0.167541 0.265320 C
0.5597 -0.592672 0.010798  -0.006400 @TREND(1988)

0.009326 Mean dependent var 0.599866 R-squared
0.552777 S.D. dependent var 0.561758Adjusted R-squared
0.943761 Akaike info criterion 0.365938S.E. of regression
1.091017 Schwarz criterion 2.812117 Sum squared resid
0.982828 Hannan-Quinn criter. -8.325129Log likelihood
1.366581 Durbin-Watson stat 15.74120F-statistic

0.000067 Prob(F-statistic)
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Date: 10/12/14 Time: 19:21
Sample (adjusted): 1990 2013
Included observations: 24 after adjustments
Trend assumption: Linear deterministic trend
Series: LOGEA LOGEC LOGGDP LOGRC LOGRR
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0000 69.81889 118.0773 0.903981 None *
0.0014 47.85613 61.84021 0.754939 At most 1*
0.0777 29.79707 28.09025 0.519423 At most 2
0.2440 15.49471 10.50383 0.354381 At most 3
0.9558 3.841466 0.002733 0.000114 At most 4

Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0000 33.87687 56.23704 0.903981 None *
0.0071 27.58434 33.74996 0.754939 At most 1 *
0.1461 21.13162 17.58642 0.519423 At most 2
0.1811 14.26460 10.50110 0.354381 At most 3
0.9558 3.841466 0.002733 0.000114 At most 4

Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Clilhsial ale oladly abali dsas (Y1 3ol sasgl 3l (ADF ) jlaal
Null Hypothesis: D(LOGEA) has a unit root

Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=4)

Prob.* t-Statistic

0.0017 -5.334240 Augmented Dickey-Fuller test statistic

-4.467895 1% level Test critical values:
-3.644963 5% level
-3.261452 10% level

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOGEA,2)

Method: Least Squares

Date: 10/12/14 Time: 21:01

Sample (adjusted): 1990 2010
Included observations: 21 after adjustments

Prob. t-Statistic Std. Error  Coefficient Variable

0.0000 -5.334240 0.221792  -1.183090 D(LOGEA(-1))
0.1372 1.555579 0.033921 0.052767 C
0.3455 -0.968711 0.002500 -0.002422 @TREND(1988)

0.001008 Mean dependent var 0.619249R-squared
0.106668 S.D. dependent var 0.576944 Adjusted R-squared
-2.366885 Akaike info criterion 0.069380S.E. of regression
-2.217667 Schwarz criterion 0.086643 Sum squared resid
-2.334501 Hannan-Quinn criter. 27.85229L0g likelihood
0.876761 Durbin-Watson stat 14.63752F-statistic

0.000168 Prob(F-statistic)
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Null Hypothesis: D(LOGRC) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 2 (Automatic - based on SIC, maxlag=4)

Prob.* t-Statistic

0.0020 -5.380616 Augmented Dickey-Fuller test statistic
-4.532598 1% level Test critical values:
-3.673616 5% level
-3.277364 10% level

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 19

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOGRC,2)

Method: Least Squares

Date: 10/12/14 Time: 21:11

Sample (adjusted): 1992 2010
Included observations: 19 after adjustments

Prob. t-Statistic Std. Error  Coefficient Variable
0.0001 -5.380616 0.416329  -2.240107 D(LOGRC(-1))
0.0144 2.793395 0.313163 0.874787 D(LOGRC(-1),2)
0.0546 2.097687 0.174145 0.365301 D(LOGRC(-2),2)
0.8098 0.245333 0.018948 0.004649 C
0.1730 1.436023 0.001312 0.001884 @TREND(1988)
-0.006043 Mean dependent var 0.808642R-squared
0.062093 S.D. dependent var 0.753969Adjusted R-squared
-3.901734 Akaike info criterion 0.030799S.E. of regression
-3.653198 Schwarz criterion 0.013280Sum squared resid
-3.859672 Hannan-Quinn criter. 42.06647Log likelihood
2.081701 Durbin-Watson stat 14.79035F-statistic

0.000063 Prob(F-statistic)
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Null Hypothesis: D(LOGEC) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=4)

Prob.* t-Statistic
0.0038 -4.946846 Augmented Dickey-Fuller test statistic
-4.467895 1% level Test critical values:
-3.644963 5% level
-3.261452 10% level
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOGEC,2)
Method: Least Squares
Date: 10/12/14 Time: 21:03
Sample (adjusted): 1990 2010
Included observations: 21 after adjustments
Prob. t-Statistic Std. Error  Coefficient Variable
0.0001 -4.946846 0.233803  -1.156589 D(LOGEC(-1))
0.7435 -0.332345 0.005289 -0.001758 C
0.0433 2174161 0.000448 0.000974 @TREND(1988)
0.000798 Mean dependent var 0.577270R-squared
0.015735 S.D. dependent var 0.530300Adjusted R-squared
-6.089922  Akaike info criterion 0.010784S.E. of regression
-5.940705 Schwarz criterion 0.002093 Sum squared resid
-6.057538 Hannan-Quinn criter. 66.94418Log likelihood
1.943020 Durbin-Watson stat 12.29019F-statistic

0.000431Prob(F-statistic)
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(i) Galal)

Null Hypothesis: D(LOGGDP) has a unit root
Exogenous: Constant Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=4)

Prob.* t-Statistic

0.0398 -3.127036 Augmented Dickey-Fuller test statistic

-3.788030 1% level Test critical values:
-3.012363 5% level
-2.646119 10% level

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOGGDP,2)

Method: Least Squares

Date: 10/12/14 Time: 21:06

Sample (adjusted): 1990 2010
Included observations: 21 after adjustments

Prob. t-Statistic Std. Error  Coefficient Variable

0.0056 -3.127036 0.272352  -0.851656 D(LOGGDP(-1))

0.0388 2.220017 0.003375 0.007493 C
-0.000751 Mean dependent var 0.339782R-squared
0.011585 S.D. dependent var 0.305033Adjusted R-squared
-6.351705 Akaike info criterion 0.009658S.E. of regression
-6.252227 Schwarz criterion 0.001772Sum squared resid
-6.330116 Hannan-Quinn criter. 68.69291Log likelihood
1.523817 Durbin-Watson stat 9.778356 F-statistic

0.005550Prob(F-statistic)
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(i) Galal)

Null Hypothesis: D(LOGRR) has a unit root
Exogenous: Constant, Linear Trend

Lag Length: O (Automatic - based on SIC, maxlag=4)
Prob.* t-Statistic
0.0019 -5.286669 Augmented Dickey-Fuller test statistic
-4.467895 1% level Test critical values:
-3.644963 5% level
-3.261452 10% level
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOGRR,2)
Method: Least Squares
Date: 10/12/14 Time: 21:13
Sample (adjusted): 1990 2010
Included observations: 21 after adjustments
Prob. t-Statistic Std. Error  Coefficient Variable
0.0001 -5.286669 0.224796  -1.188421 D(LOGRR(-1))
0.1147 1.657655 0.018365 0.030444 C
0.4009 -0.860317 0.001331  -0.001145 @TREND(1988)
0.001596 Mean dependent var 0.609008R-squared
0.055717 S.D. dependent var 0.565564 Adjusted R-squared
-3.639203 Akaike info criterion 0.036724S.E. of regression
-3.489986 Schwarz criterion 0.024276 Sum squared resid
-3.606819 Hannan-Quinn criter. 41.21163Log likelihood
1.224562 Durbin-Watson stat 14.01836 F-statistic

0.000214 Prob(F-statistic)
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Date: 10/12/14 Time: 21:15
Sample (adjusted): 1990 2010

Included observations: 21 after adjustments
Trend assumption: Linear deterministic trend



(i) Galal)

Series: LOGEA LOGEC LOGGDP LOGRC LOGRR
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

12

0.05 Trace Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0000 69.81889 120.6066 0.925279 None *
0.0004 47.85613 66.13265 0.824381 At most 1*
0.0526 29.79707 29.60440 0.596607 At most 2
0.2415 15.49471 10.53967 0.335018 At most 3
0.1603 3.841466 1.971772 0.089621 At most 4
Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
0.05 Max-Eigen Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0001 33.87687 54.47399 0.925279 None *
0.0027 27.58434 36.52825 0.824381 Atmost 1*
0.0950 21.13162 19.06473 0.596607 At most 2
0.3239 14.26460 8.567895 0.335018 At most 3
0.1603 3.841466 1.971772 0.089621 At most 4

Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values

ol S Al las)

Pairwise Granger Causality Tests
Date: 10/12/14 Time: 21:23



(i) Galal)

Sample: 1988 2010
Lags: 1

Prob. F-Statistic  Obs  Null Hypothesis:

0.2180 1.62344 22 LOGEC does not Granger Cause LOGEA
0.1333 2.45974 LOGEA does not Granger Cause LOGEC

0.1714 2.02007 22 LOGGDP does not Granger Cause LOGEA
0.2206 1.60463 LOGEA does not Granger Cause LOGGDP

0.0639 3.87088 22  LOGRC does not Granger Cause LOGEA
0.0814 3.38648 LOGEA does not Granger Cause LOGRC

0.0993 3.00240 22  LOGRR does not Granger Cause LOGEA
0.0649 3.83930 LOGEA does not Granger Cause LOGRR

0.0405 4.83370 22 LOGGDP does not Granger Cause LOGEC
0.3955 0.75565 LOGEC does not Granger Cause LOGGDP

0.3696 0.84466 22 LOGRC does not Granger Cause LOGEC
0.0028 11.7962 LOGEC does not Granger Cause LOGRC

0.0234 6.07415 22 LOGRR does not Granger Cause LOGEC
0.0995 2.99879 LOGEC does not Granger Cause LOGRR

0.9216 0.00994 22 LOGRC does not Granger Cause LOGGDP
0.0010 15.1493 LOGGDP does not Granger Cause LOGRC

0.3466 0.93147 22 LOGRR does not Granger Cause LOGGDP
0.0145 7.22754 LOGGDP does not Granger Cause LOGRR

0.0006 16.7244 22  LOGRR does not Granger Cause LOGRC
0.1858 1.88420 LOGRC does not Granger Cause LOGRR

Ol Jalas (Jgas

Variance
Decomposition of
LOGEA:



(i) Galal)

LOGRR LOGRC LOGGDP LOGEC LOGEA S.E. Period
0.000000 0.000000 0.000000 0.000000 100.0000 0.062507 1
2.047341 4.737544 0.509360 0.282329 92.42343 0.070108 2
3.229659 4.446044 0.936477 0.258928 91.12889 0.073290 3
4.083423 4.705099 1.668535 0.290271 89.25267 0.074249 4
4.764667 4.648571 2.292826 0.337758 87.95618 0.074810 5
5.230161 4.601392 2.890163 0.376046 86.90224 0.075323 6
5.580649 4.544355 3.382806 0.393325 86.09886 0.075796 7
5.839956 4.489563 3.807283 0.395772 85.46743 0.076261 8
6.051721 4.443203 4.169601 0.391941 84.94353 0.076684 9
6.232809 4.401234 4.491605 0.388861 84.48549 0.077075 10
Variance
Decomposition of
LOGEC:
LOGRR LOGRC LOGGDP LOGEC LOGEA S.E. Period
0.000000 0.000000 0.000000 99.86796 0.132035 0.010562 1
1.420933 0.018379 1.169310 93.72853 3.662844 0.014071 2
4.645004 0.179734 4.282263 86.76219 4.130812 0.016499 3
8.870118 0.220728 8.528981 78.66223 3.717942 0.018536 4
13.18279 0.257096 13.38808 70.11576 3.056278 0.020462 5
17.04402 0.241907 18.07494 61.71320 2.925934 0.022420 6
20.13493 0.213221 2217709 53.91822 3.556541 0.024465 7
22.45563 0.181551 25.51994 47.07042 4.772463 0.026590 8
24.11978 0.155205 28.14157 41.24704 6.336403 0.028772 9
25.29278 0.135963 30.16239 36.39496 8.013901 0.030982 10
Variance
Decomposition of
LOGGDP:
LOGRR LOGRC LOGGDP LOGEC LOGEA S.E. Period
0.000000 0.000000 96.22784 3.629013 0.143143 0.006538 1
32.09363 0.810643 57.31361 8.898913 0.883204 0.011604 2
34.78937 0.505925 53.60330 7.597241 3.504166 0.014864 3
35.01761 0.355194 50.90012 6.644641 7.082434 0.017896 4
34.59517 0.270487 49.05428 5.979520 10.10054 0.020670 5
33.93645 0.220397 47.61835 5.517637 12.70717 0.023279 6
33.32460 0.193361 46.51340 5.209733 14.75891 0.025732 7
32.78397 0.176140 45.64319 5.003987 16.39271 0.028065 8
32.33741 0.165324 44.95605 4.869436 17.67179 0.030294 9
31.97040 0.157482 44.40599 4.782268 18.68387 0.032443 10
Variance
Decomposition of
LOGRC:
LOGRR LOGRC LOGGDP LOGEC LOGEA S.E. Period
0.000000 80.29129 4.427130 14.91079 0.370790 0.025391 1
4.078555 42.75382 2.560513 14.23515 36.37196 0.035753 2
6.209772 40.78773 5.287129 15.10478 32.61059 0.038072 3
9.202771 37.11256 7.510051 15.21137 30.96325 0.039919 4
11.63888 34.34098 10.60094 14.79331 28.62589 0.041634 5
13.95065 31.68156 13.39965 14.21132 26.75682 0.043346 6
15.74677 29.06741 16.03353 13.45624 25.69604 0.045259 7
17.25123 26.69783 18.31115 12.71917 25.02062 0.047227 8
18.43900 24.52578 20.28487 12.01084 24.73951 0.049275 9
19.42553 22.59708 21.98084 11.37654 24.62001 0.051341 10




(i) Galal)

Variance
Decomposition of
LOGRR:
LOGRR LOGRC LOGGDP LOGEC LOGEA S.E. Period
41.17701 1.303921 5.693943 1.868041 49.95709 0.031226 1
40.36239 3.183776 13.29042 2.524292 40.63913 0.034912 2
41.48501 2.805440 17.72098 2.651173 35.33739 0.037481 3
40.64934 2.519264 20.80230 2.640344 33.38876 0.039907 4
39.59600 2.279526 22.71193 2.491896 32.92065 0.042034 5
38.35702 2.091322 23.95819 2.297329 33.29614 0.043991 6
37.32931 1.962569 24.85212 2.129051 33.72694 0.045697 7
36.47488 1.858569 25.55801 2.011801 34.09674 0.047221 8
35.80726 1.774995 26.16643 1.951894 34.29942 0.048590 9
35.27660 1.701324 26.71945 1.941500 34.36112 0.049854 10
Cholesky Ordering:
LOGEA LOGEC
LOGGDP LOGRC
LOGRR
cUany) <ol yid
VAR Lag Order Selection Criteria
Endogenous variables: LOGEA LOGEC LOGGDP LOGRC LOGRR
Exogenous variables: C
Date: 10/12/14 Time: 21:27
Sample: 1988 2010
Included observations: 22
HQ SC AIC FPE LR LogL Lag
-19.49852 -19.30897 -19.55694 2.21e-15 NA 220.1263 0
-24.45758* -23.32028* -24.80806* 1.24e-17* 120.3816* 302.8887 1

15

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

VAR il

Vector Autoregression Estimates
Date: 10/12/14 Time: 21:16



(i) Galal)

Sample (adjusted): 1989 2010
Included observations: 22 after adjustments
Standard errors in () & t-statistics in [ ]

LOGRR LOGRC LOGGDP LOGEC LOGEA
-0.125728 0.217238 -0.136416 0.007955 0.215745 LOGEA(-1)
(0.14252) (0.11589) (0.02984) (0.04821) (0.28530)
[-0.88215] [ 1.87450] [-4.57122] [0.16501] [ 0.75620]
-0.557015 1.021015 0.244474 0.820765 -0.434429 LOGEC(-1)
(0.52606) (0.42776) (0.11015) (0.17794) (1.05306)
[-1.05884] [ 2.38688] [ 2.21948] [4.61271] [-0.41254]

0.932338 0.144317 0.559487 0.157903 -0.294796 LOGGDP(-1)
(0.57340) (0.46625) (0.12006) (0.19395) (1.14781)
[ 1.62599] [ 0.30953] [ 4.66003] [0.81416] [-0.25683]

0.150122 -0.292713 -0.005496 -0.021504 0.592245 LOGRC(-1)
(0.22102) (0.17972) (0.04628) (0.07476) (0.44242)
[ 0.67924] [-1.62875] [-0.11876] [-0.28765] [ 1.33864]

0.474636 0.360353 0.328088 0.083711 0.500634 LOGRR(-1)
(0.32568) (0.26482) (0.06819) (0.11016) (0.65193)
[ 1.45739] [ 1.36076] [4.81127] [0.75993] [0.76793]

0.222980 -1.371421 0.071312 -0.133007 1.123719 c
(0.41173) (0.33479) (0.08621) (0.13926) (0.82419)
[ 0.54156] [-4.09632] [ 0.82718] [-0.95507] [ 1.36342]

0.869674 0.931665 0.992179 0.976240 0618427  R-squared
0.828947 0.910310 0.989734 0.968814 0499185  Adj. R-squared
0.015601 0.010315 0.000684 0.001785 0.062514  Sum sq. resids
0.031226 0.025391 0.006538 0.010562 0.062507  S.E. equation
21.35379 43.62797 405.9297 131.4774 5186334  F-statistic
48.54950 53.10035 82.94828 72.39748 33.28078  Log likelihood
-3.868136 -4.281850 -6.995298 -6.036134 -2.480071  Akaike AIC
-3.570579 -3.984293 -6.697741 -5.738577 2182514  Schwarz SC
2.407530 2.165670 2.524635 2.399846 2.310215  Mean dependent
0.075500 0.084783 0.064531 0.059809 0.088327  S.D. dependent

3.72E-18  Determinant resid covariance (dof adj.)
7.57TE-19 Determinant resid covariance
302.8887  Log likelihood

-24.80806  Akaike information criterion

-23.32028 Schwarz criterion

Al laiad J) 5
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(i) Galal)

Response of LOGEA:
LOGRR LOGRC LOGGDP LOGEC LOGEA Period
0.000000 0.000000 0.000000 0.000000 0.062507 1
0.010031 0.015260 0.005004 0.003725 0.025211 2
0.008535 0.002441 0.005027 -0.000177 0.018766 3
0.007186 0.004536 0.006456 -0.001447 0.005054 4
0.006445 0.000876 0.006028 -0.001703 0.001414 5
0.005485 0.000951 0.005971 -0.001560 -0.002823 6
0.004886 -0.000102 0.005511 -0.001123 -0.003991 7
0.004362 -0.000168 0.005204 -0.000649 -0.004918 8
0.004029 -0.000427 0.004876 -0.000176 -0.004957 9
0.003794 -0.000422 0.004651 0.000230 -0.004884 10
Response of LOGEC:
LOGRR LOGRC LOGGDP LOGEC LOGEA Period
0.000000 0.000000 0.000000 0.010555 0.000384 1
0.001677 -0.000191 0.001522 0.008613 0.002666 2
0.003135 0.000673 0.003056 0.007113 0.001998 3
0.004223 0.000519 0.004201 0.005839 0.001237 4
0.004972 0.000564 0.005172 0.004828 -0.000150 5
0.005520 0.000373 0.005899 0.004077 -0.001382 6
0.005903 0.000245 0.006472 0.003538 -0.002565 7
0.006185 8.60E-05 0.006906 0.003175 -0.003529 8
0.006396 -3.51E-05 0.007248 0.002943 -0.004326 9
0.006566 -0.000142 0.007520 0.002809 -0.004947 10
Response of
LOGGDP:
LOGRR LOGRC LOGGDP LOGEC LOGEA Period
0.000000 0.000000 0.006414 -0.001246 0.000247 1
0.006574 0.001045 0.006004 0.003230 -0.001062 2
0.005800 0.000162 0.006422 0.002191 -0.002560 3
0.005941 0.000141 0.006678 0.002121 -0.003865 4
0.005971 -0.000134 0.006824 0.002065 -0.004525 5
0.006007 -0.000197 0.006961 0.002086 -0.005070 6
0.006063 -0.000293 0.007067 0.002144 -0.005373 7
0.006128 -0.000327 0.007177 0.002217 -0.005602 8
0.006210 -0.000360 0.007286 0.002297 -0.005751 9
0.006303 -0.000375 0.007403 0.002376 -0.005871 10
Respo
nse of
LOGRC
LOGRR LOGRC LOGGDP LOGEC LOGEA Period
0.000000 0.022752 0.005342 0.009805 0.001546 1
0.007221 -0.005375 0.002047 0.009265 0.021507 2
0.006154 0.006685 0.006626 0.006081 0.002782 3
0.007526 -0.000435 0.006560 0.004843 0.004552 4
0.007423 0.001966 0.008005 0.003746 -0.001671 5
0.007770 2.94E-05 0.008247 0.003254 -0.002556 6
0.007774 0.000392 0.008756 0.002936 -0.004861 7
0.007887 -0.000187 0.008943 0.002836 -0.005629 8
0.007933 -0.000186 0.009172 0.002818 -0.006529 9
0.008021 -0.000372 0.009320 0.002871 -0.006948 10
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Response of LOGRR:



(i) Galal)

LOGRR LOGRC LOGGDP LOGEC LOGEA Period
0.020037 0.003566 0.007451 0.004268 0.022071 1
0.009510 0.005108 0.010318 -0.003543 0.002866 2
0.009532 0.000779 0.009326 -0.002545 -0.001056 3
0.008036 0.000842 0.009074 -0.002192 -0.005942 4
0.007227 -0.000393 0.008366 -0.001407 -0.007065 5
0.006532 -0.000441 0.007896 -0.000655 -0.007917 6
0.006103 -0.000716 0.007439 4.79E-05 -0.007743 7
0.005814 -0.000678 0.007137 0.000633 -0.007484 8
0.005664 -0.000682 0.006920 0.001107 -0.007036 9
0.005600 -0.000614 0.006804 0.001473 -0.006649 10

Cholesky Ordering: LOGEA LOGEC
LOGGDP LOGRC LOGRR
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Abstract: -

Is the subject of the public budget management of important issues that gained
attention in the present time in the international economies, including the rentier,
as rentier economies, including the Iraqi economy from the mismanagement of
chronic a very complex combination suffer, where oil revenues interferes with the
model used in the preparation of the public budget, as it is Preparation of the
oldest public budgets, which is disproportionate with the recent developments and
the information age and technology models.

Find the basic premise that runs from the shift towards models that modern
management of the public budget that would provide better conditions for the
transition to a market economy in the oil rentier states and increase the
contribution of the private sector in the diversification of the national economy
and reduce the country's dependence on oil and the community returns.

In order to verify this hypothesis section Find it into three chapters, with the
first chapter dealt with the theoretical framework of the tripartite general budget
and the phenomenon of the rentier and the market economy and ensure the three
sections, the first section was entitled the state budget analysis, and the second
topic ideological and technological development of the public budget of the state,
and the third economic reform and their impact on the overall pattern and
management of the public budget of Dolh.oma second chapter analytical
framework and practical view of the updated model of the public budget in the
UAE and included three sections, the first section of the public budget smart and
its role in the modernization of the operational management of the general budget
of the UAE. And the second included: the results of the UAE experience in the
anarchy of the phenomenon of the rentier state and the building of the public
budget smart, and the third dealt with the practical framework for measuring the
impact of the public budget Smart of the United Arab Emirates on GDP for the
period components (1988-2013) .obian the impact of the application of the model
to talk to prepare the public budget on GDP for the years (2011-2012-2013) and
compared the previous duration. While the third quarter included a practical
framework of the model of the updated public budget of the state in Iraq and
included three sections, the first section comprehensive economic reform and its
impact on the style and management of the public budget in Iraq, and the second
topic system mechanisms complementary to the work of the public budget and its
impact on the economy Iraq.oualembges third early-warning system of public
budget of the state and their applicability in Iraq, then concluded Find a set of
conclusions and recommendations.
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