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(b) "Indorser" means a person who makes an indorsement.
(c) For the purpose of determining whether the transferee of an instrument is a holder,
an indorsement that transfers a security interest in the instrument is effective as an
unqualified indorsement of the instrument.
(d) If an instrument is payable to a holder under a name that is not the name of the
holder, indorsement may be made by the holder in the name stated in the instrument
or in the holder's name or both, but signature in both names may be required by

person paying or taking the instrument for value or collection..
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( (b) "Indorser" means a person who makes an indorsement.

(c) For the purpose of determining whether the transferee of

an instrument is a holder, an indorsement that transfers a security
interest in the instrument is effective as an unqualified indorsement of
the instrument.

(d) If an instrument is payable to a holder under a name that is not the
name of the holder, indorsement may be made by the holder in the
name stated in the instrument or in the holder's name or both, but
signature in both names may be required by a person paying or taking
the instrument for value or collection.)
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(@) Except as otherwise provided in this section, the right to enforce the obligation of
a party to pay an instrument is subject to the following:
(Y)a defense of the obligor based on (i) infancy of the obligor to the extent it is a
defense to a simple contract, (ii) duress, lack of legal capacity, or illegality of the
transaction which, under other law, nullifies the obligation of the obligor, (iii) fraud
that induced the obligor to sign the instrument with neither knowledge nor reasonable
opportunity to learn of its character or its essential terms, or (iv) discharge of the
obligor in insolvency proceedings):
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(@) If an unaccepted draft is presented to the drawee for payment or acceptance and
the drawee pays or accepts the draft, (i) the person obtaining payment or acceptance,
at the time of presentment, and (ii) a previous transferor of the draft, at the time of
transfer, warrant to the drawee making payment or accepting the draft in good faith
that:

())the warrantor is, or was, at the time the warrantor transferred the draft, a person
entitled to enforce the draft or authorized to obtain payment or acceptance of the draft
on behalf of a person entitled to enforce the draft:

(Y)the draft has not been altered:

(Y)the warrantor has no knowledge that the signature of the drawer of the draft is
unauthorized:

(£) with respect to any remotely-created consumer item, that the person on whose
account the item is drawn authorized the issuance of the item in the amount for which
the item is drawn.

(b) A drawee making payment may recover from any warrantor damages for breach
of warranty equal to the amount paid by the drawee less the amount the drawee
received or is entitled to receive from the drawer because of the payment. In addition,
the drawee is entitled to compensation for expenses and loss of interest resulting from
the breach. The right of the drawee to recover damages under this subsection is not
affected by any failure of the drawee to exercise ordinary care in making payment. If
the drawee accepts the draft, breach of warranty is a defense to the obligation of the
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=acceptor. If the acceptor makes payment with respect to the draft, the acceptor is
entitled to recover from any warrantor for breach of warranty the amounts stated in
this subsection.

(c) If a drawee asserts a claim for breach of warranty under subsection (a) based on an
unauthorized indorsement of the draft or an alteration of the draft, the warrantor may
defend by proving that the indorsement is effective under Section 3-404 or 3-405 or
the drawer is precluded under Section 3-406 or 4-406 from asserting against the
drawee the unauthorized indorsement or alteration.

(d) If (i) a dishonored draft is presented for payment to the drawer or an indorser or
(if) any other instrument is presented for payment to a party obliged to pay the
instrument, and (iii) payment is received, the following rules apply :

(Y)The person obtaining payment and a prior transferor of the instrument warrant to
the person making payment in good faith that the warrantor is, or was, at the time the
warrantor transferred the instrument, a person entitled to enforce the instrument or
authorized to obtain payment on behalf of a person entitled to enforce the instrument.
(Y)The person making payment may recover from any warrantor for breach of
warranty an amount equal to the amount paid plus expenses and loss of interest
resulting from the breach.

(e) The warranties stated in subsections (a) and (d) cannot be disclaimed with respect
to checks. Unless notice of a claim for breach of warranty is given to the warrantor
within 30 days after the claimant has reason to know of the breach and the identity of
the warrantor, the liability of the warrantor under subsection (b) or (d) is discharged to
the extent of any loss caused by the delay in giving notice of the claim.

(f) A [cause of action] for breach of warranty under this section accrues when the
claimant has reason to know of the breach.
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( (a) A warehouse receipt may beissued by any warehouse.

(b) If goods, including distilled spirits and agricultural commaodities, are stored under

a statute requiring a bond against withdrawal or a license for the issuance of receipts

in the nature of warehouse receipts, a receipt issued for the goods is deemed to be a

warehouse receipt even if issued by a person that is the owner of the goods and is not
a warehouse .
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(2) PAUL TODD, bills of landing and bankers documentary cerdits,forth edition,
London, 2007 , p.66-67.
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landing as collateral, Arizona Journal of International & Comparative Law , Vol. 23,
No. 2 , 2006, p.7-8
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(@) A carrier that issues a bill of lading, whether negotiable or nonnegotiable, shall
exercise the degree of care in relation to the goods which a reasonably careful person
would exercise under similar circumstances. This subsection does not affect any
statute, regulation, or rule of law that imposes liability upon a common carrier for
damages not caused by its negligence.
(b) Damages may be limited by a term in the bill of lading or in a transportation
agreement that the carrier's liability may not exceed a value stated in the bill or
transportation agreement if the carrier's rates are dependent upon value and the
consignor is afforded an opportunity to declare a higher value and the consignor is
advised of the opportunity. However, such a limitation is not effective with respect to
the carrier's liability for conversion to its own use.
(c) Reasonable provisions as to the time and manner of presenting claims and

commencing actions based on the shipment may be included in a bill of lading or a
transportation agreement .
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Summary
The trade exchange between merchants in different countries or within

the same country requires huge capital to do business, as this deal
requires transferring money or delivering the seller from one country to
another, and this may expose it to the risks of the road of theft,
destruction or damage, and in Sometimes the merchant may need to sell
those goods or transfer the money to another person before it reaches him
to pay off debts that he owes or to obtain additional funds that help him to

make his investments.

Merchants used to use a type of paper that provides them with
adequate security, and this type is called traditional (cash) commercial
papers, but this type of paper does not represent the goods, as most
commercial operations are replaced by the delivery of goods, so traders
resort to finding another alternative to these papers. Where the non-
exchange commercial paper appeared, whose place is double, sometimes
it is an amount of money and at other times it is the delivery of goods,

and it is negotiable by endorsement or manual handling.

As this type of commercial paper is the most widespread in
commercial dealings, it also provides credit, guarantee in fulfillment and
speed in trading after it is allowed to move according to commercial

methods such as endorsement or manual handling.
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