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Abstract:

Financial markets occupied a prominent position in the
economies of the world, especially in light of the successive
revolutions, openness, liberation and removal of restrictions.
Because of its prominent role in mobilizing savings and providing the
necessary financial resources to finance the process of economic

development by attracting capital (foreign and non-foreign).

In this context, the research aims to demonstrate the great role
played by the financial markets in achieving the requirements of
financial stability, as the increase in the volume of indirect foreign
investments would affect the development of financial markets,
which was reflected positively on financial stability. The research
reached a number of conclusions, the most important of which is the
weak performance of the Iraqi stock market in relation to the size of
its economy. It did not have a significant role in raising the level of
the volume of investments compared to other countries (Egypt and

the UAE).

Indirect foreign investment is one of the most important and latest
financial resources to activate the work of the financial markets by
attracting capital and increasing cash flows through diversifying the
investment portfolio. As for the recommendations, they included the
necessity of striving to achieve financial stability by directing all the
capabilities and energies necessary to confront the shocks and crises
that the economy is going through, especially the Iraqi economy, to
achieve the greatest degree of economic stability and to recover from
the experiences of countries (Egypt and the UAE) in achieving

financial stability.
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