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:Article 3
establish " The term ‘multi-level marketing™ as used in this Act means the marketing practice to"
multi-levels organization by having participants introduce new participants into multi-level
"marketing enterprise, and promote and sale goods or services
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¢ 11\5\2023 3,0 &L « https:/law.moj.gov.tw/ENG/LawClass/LawAll.aspx?pcode=J0150017
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Article 33 “ means purchasing the Goods and then selling them , wherein a counterparty is induced
to sell Goods on consignment (meaning being consigned the Goods and then selling them; the
same applies hereinafter), wherein a counterparty is induced to arrange the sale of Goods, wherein
a counterparty is induced to provide the same kind of services (meaning providing the same kind
of services that have been provided thereto; the same shall apply hereinafter), or wherein a
counterparty is induced to arrange for such services to be provided, using the possible receipt of a
specified profit (meaning all or part of the transaction fees provided by another person who resells,
sells on consignment, or arranges the sale of Goods, all or part of the transaction fees provided by
another person who provides the same kind of services or arranges for such services to be provided,
and any other profits that satisfy the requirements specified by ordinance of the competent
ministry”’
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“ multi-level marketing plan means a plan for the supply of a product whereby a participant in the plan
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1373. " The object of an obligation is the prestation that the debtor is bound to render to the creditor and
which consists in doing or not doing something. The debtor is bound to render a prestation that is possible
and determinate or determinable and that is neither forbidden by law nor contrary to public order ".
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(2.1) ” A person who operates a multi-level marketing plan shall ensure that any representations
relating to compensation under the plan that are made to a prospective participant in the plan by a
participant in the plan or by a representative of the person who operates the plan constitute or include
fair, reasonable and timely disclosure of the information within the knowledge of the person who
operates the plan relating to

« (a) compensation actually received by typical participants in the plan; or

o (b) compensation likely to be received by typical participants in the plan, having regard to
any relevant considerations, including those specified in paragraph (2)(b).”
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"Exemptions
2(1)The Act does not apply to
a. adirect sales contract under which a person engaged in business for gain is the purchaser
of goods or services to be used in or in respect of his business and not for resale"
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(1) Walsh, James « Tis the Time’s Plague When Madmen Lead the Blind”1: How the IRS Can
Prevent Pyramid-Scheme Formation, (and Why It Should). Case Western Reserve Law
Review: (2016) 67(2). P596.

Dl LS A 5l ARl 3l 5 il (2)

55.1 (1) For the purposes of this section, scheme of pyramid selling means a multi-level
marketing plan whereby...

o (b) a participant in the plan gives consideration, as a condition of participating in the
plan, for a specified amount of the product, other than a specified amount of the
product that is bought at the seller’s cost price for the purpose only of facilitating
sales;
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(4) Walsh, James, “Tis the Time’s Plague When Madmen Lead the Blind”. P596.
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1473. “ The manufacturer, distributor or supplier of a movable thing is not bound to make
reparation for injury caused by a safety defect in the thing if he proves that the victim knew or
could have known of the defect, or could have foreseen the injury...”
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6-(1) "A contract of sale of goods is a contract by which the seller transfers or agrees to transfer

the property in goods to the buyer for a money consideration, called the price".

54



https://www.bclaws.gov.bc.ca/civix/document/id/complete/statreg/96410_01

Sl (B a0 ggda — J oY) Juaadl)

s aily el G gl e (351) Balall (8 sl i ymy 4ald (g il Jad) ¢y edlBl L) Al L)
e e e 8 AT e Ba sl o8 Al o siiall Jany o all) sliatiaeg o il ade "

O Jlay Jle Aalaa " 2 4ty (506) kel 8 ) 31 el o) o 538l G je S8

o @y (3 gmaal) 3 AS N @ 3l G e dld & Ll S0l (5 guil) S (S Ll

Sy iy el (8 (Slginall Leay Bale Ly (3 gmall ol 331 ilBall s ¢ alatie JSG 4] Lean DA

21l g el die e il
s i Bae an Adly Sdd) (G gadl) Mo ST o i g

Of (sl OME WYL iy Lga sale Y ald) o)y die S0l Gy sl die 8 (5 gl &) Y
13 s demn sale) s et jai s A8 58l e @adl ol -8 Hlalie (§swall Jaaty 3] ¢ 4S50
O LS ¢ amdic o p s A4l o S8l gy s uiil) el 5 glal CaySill A JDEL LY
sl o5 JaVU wal) Jla GO G saall (o ol sa (e eldsll aie Cilaii Jaati 48 530
cs8al) e g gl a8 lla)

bl (5 yisiall 3 3la Jlanay s (e ¢ gl S g Sy () clileally o 53l A< 58l G - Lald
JSAS 5l adni o oy LS caall 138 (e e a ) g3 e JS (e gl s claadll
Leeal Al al & s ) (5055 28 ) Adal) ganll Glaiay a 5ili5 ¢ @) (m yal
gand (5 il o Cmad ¢ i) Gk oo Grendl) & Caay a8 eV 38 5« ()RS )
V" el G slall (e (559) salall Lgiaaa 284S 5 5l Lgie ot Y Al gl el ¢ o)
Loy aaall and 4l ol iy () ey OIS ) 48 jmy (5 il (IS Lapa L 3ll) (aaay
e Cunll 83 5l aaall 138 (e ol sla 4l aS0 08 23U ()l 131 ) dglindl (e oy

RUPER

J1951\0\8 &lise (3015) 23all (b ¢ iS5 (A Hsdie e (1951) Al (40) o) (Fall (Hxl o5l (1)

13702 ¢ 2005¢Ja sall daala ¢ Y cp Hla (Al ¢ Jlaa¥) o) Yolowall 2 s8all A ua ) ¢ Juadll jina (2)

(1726) 8alall 5 Faall 0 580 a (379) (8 s A sl g el S ¢ (81 pall il o) 538 (10 (559-558) 32l (3)
Ll gaal) lanalls bl o 5] e 3l sall o3a i ¢ Sl S Y 1 el ¢ 5308 e

55




Sl (B a0 ggda — J oY) Juaadl)

Sle Gyl dal) e e Jla g ¢ gkl adde it L a sSae So 3l Gy swl) die o) LS GG
i) o AaSla 585 ) o aadl die ac ) 8 (8T A8 oy Lafie Ay adill UL il ey
e o s 343 3) ¢ Sl Gy sl i ASAT e Gulaii all die alSal BY @lld gy k)

O sl e allll al

Sl Gpsadtll die o galayy sl Gy pad o TN 13 Talii) 5 ol a0l Le A (e
Jladly Jlall dlalae (S 130 Tapmaa 50 38 (511 138 (S0 ¢ g sale Y aludl (o iy (4 gl () dala
Laif Jad landdl o adaall a Ao ity ¥ a1 Sl 3y suaill die 3 81 g ¢ o 3 gyl Caeny
| ganai) (Al AL O g Claiae G0 S see e Lyl slany 0 58 gusalld Hla) Jilia llia

SN e Sl sl s e all e (ailliad (any Gl s 4l Jll (S 4l LS
¢ Oiladl g 3Lall o gall e SUAS g STl 4T84 iin glaall 2 g8 (o g AL Hl) 3 giall (e (padel) DS
e (8 dlagiy oal ol @l a8 ) aad) e e (Sl (3 gl S Ly ey (ailaad Slllia (Sl
Ja Ll 5l el Sliedl 3 s ¢ Lgd (5 0 g pmaainS (e 31 JA Y N A ) sdl) 0 el (e 22y )
&b el 3V daall e Y 5 51 i Gy 58 el V) OIS 5 el wday DAY o 5 Lasd qnall 48k
o) pd e g Y (3 small 5 AS 5ull) (48D i Sl (5 sl e b Laiy ¢ (D Gl pda 5 aglusl
any 4dld 133 ¢ el 5 38 JDIA (9 grunall Al o Al B Lisall apaiiy 2 35 AS H8l (Y ¢ el ada 5wl
ey (5 suaall Dy AS 53 o 3 Cum 3 5 sall s palie (e (el iimg G 5 et sall 3 siall (4
A=l 5y Jl ol

sale Y A4S i) e cledad) g adill o) 3 a gy Sl (3 gl die (8§ gl () (e a2 ) e
WIS Joay ¥ (3 smmsall O () elld aa yyy A8, e JalSU 5 gilall JDE WYL aiaiy Y 40 V) gy
Lo (o i Jla (4S8 i) ) aliadl gl ) A B Cus ¢ L Bale ) 5 AS 5l (e alidl ) 5l Hhalae
(JalS JS5 A8 il e Mite latiall 48 ()5S ) ) die CDIA 138 5 Gl e

o gy Y lld (S0 ¢ Ly amy Y S Gy gl e ) 1 a0 L a2 Il 4l Jsall A adla
Al el il glaty e 8 dald 4dlSal Gany (e 3alEILY)

38 ua ¢ Gl das e al VI kS 8 il ¢ sl akall aadl e 3 (1)
56




Sl (B a0 ggda — J oY) Juaadl)

Sl g Al

4y lad Alls g e 4)

G smaal) Jaw g 3) (A3 )l NS5 e Aty ¢ S8l Gyl e 85 DAY TN W

O Adals s oo B)le sed (aSleiunall AS 5 A alw an s G sy ¢ Sl (G gl Mo s sa

I8 daga 52 ¢ Sl (3 sl i 8 (3 gusall Jard cal) ddee gl @llgiunall 5 4,50

LaS ¢ A lail) ANS 51 5f A ganlly NS5l N s dy aialy L a5 Ll 53 s ol ) sty el

oy sll Jae 138 5 4S5 30 b (3 a5 Ll g Lgmpiaad sl Aalall U o 50 Y (3 gsall ()]
D gl

GlaS Y o) Jaall o glall b gassll ¢ sl (o Jaadly A0 jlaall Gl il (i gal & syl
g ie "l e 45 (2130) salall ol g oy il die 4y S ) die ) Sy ¢ Q4]
¢ Calli ad s ae 5l Jao elal 8 abiad Aali ¢ QS0 ¢ AT pad il ¢ (a gdall ¢ (ad i) 4 ga
ALK ) ¢ el ie g ¢ Adaliall 038 e s ¢ Adalaall A oy 4o o 3k ¢ Jsail) Al (e JS M1
O il O ) il Ul s A

B laall o $iall e (34) salall JMA (e 4 jladl) 2SS (o 5 3al) g —diall ol LS
& sl ol s daels (a8l Leihand g o 5k A8 4 ladl) Sl de yoiay " Ll L e

165 Ua ¢ Bl yaas ¢ Alatiall a6 dde e Jadie paia o3 2 (1)

DY) (5 A 8 sall el ¢ 1991 olad (€CQ-1991) i) Aol clan€ 43Y 5l nall 53l (2)
s &=, ¢ https://www.legisquebec.gouv.qc.ca/en/document/cs/ccg-1991
5:00A.M «23\5\2023

Db LS A e Al 315 el (3)

2130- "Mandate is a contract by which a person, the mandator, confers upon another person, the
mandatary, the power to represent him in the performance of a juridical act with a third person,
and the mandatary, by his acceptance, binds himself to exercise the power.That power and, where
applicable, the writing evidencing it are also called power of attorney."
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(1) Barry Michael fisher , Product Distribution in Canada, international lawyer, v.20 , n.1, 1986 «
p.49. https://scholar.smu.edu/til/vol20/iss1/8

ol LS A 3alai¥) A5l )5 il (2)
multi-level marketing plan means a plan for the supply of a product whereby a *
participant in the plan receives compensation for the supply of the product to another participant
in the plan who, in turn, receives compensation for the supply of the same or another product to
other participants in the plan
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1A -2 (b)  “multi-level marketing distributor” means a person who enters into a multi-level
marketing plan agreement with a multi-level marketing wholesaler to sell goods provided by the
multi-level marketing wholesaler to consumers by direct sale and is deemed to be a salesperson under
this [the] Act;
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1378 " A contract is an agreement of wills by which one or several persons obligate themselves
to one or several other persons to perform a prestation "

62




Sl (B a0 ggda — J oY) Juaadl)

) sy g i el el O AN e (54) 3alall 8 4d je 8 g i el g pdiall Al Ll
LD LB dabaxe ol Jab gl mian (AT palddl ae ) padid s s o 3k L

Glag) Bl ) s asly asad) add) ¢ Al (e (73) alall 8 Ca e a8 8 ) o sutiall Al
Madde el 8o i cafyany o AV J sy cpalad) aal (e ol

Ol ) s sag ¢ ol 9 el o (ad il e D¢ 3 5il8 (o i JS o) 8l il )
Sl 05 a Gany s Alsal (S Y 4l Sl 3 o) 3G cal HY1 Gla dsa g OIS 1] i) g

dgiall ol 8 g de 5 3 de Al Eilaay Aandy Al ezl (¢ odle) o sall (a sl (e agd)
Sl ¢ oitidaia (3l ) ol B8 g g ¢ Sl G gl Mo 8l il 2 ga g da il g ¢ o jduans
(08l e O paay Al Bildae J s 5 (e )

O o i Alae Ol llia 5 5K Lo DA i La 1) ASLEY Ay 5 i 050 L LS &) )
Ayl ol ol Lt o T i€ sl o) g S S0 (6 il Ll il pall lli 8 1 i il () S
) A Legial ) e LA (e lalall juny (5 A

Adal & Caall o5 (e g il Cal plal agaas Uiyl o€ caagy Ul 8 Lile Lal 3l (S Lia (4

LY il e ¢ gl (g Ll Sl s (la8laial

Js¥) g Al
Sl (B gl Mo G bl
Y sl e ¢ (8 gl 5 piiall (e (5SSl (5 gl 28al) ol k)
i) Y )

¢ 28lail) Jae ol dly (3 9—iall 25 W a 58y (g3 a5 ¢ 28l & J Y1 Calall sa iiall aay

1975 A yaisn 26 Fob daas 3358l ) sdiia ¢ (75-58)ad 5 b s ¢ i 3all Saall oy 5l (1)

129-1030= ¢ Gl saan ¢ (P15 jalas) Fadl ol 2 58 (A Dasall € s ATy pSall vadllane 5 (2)

63




Sl (B a0 ggda — J oY) Juaadl)

¢ 1985 alad dudliall () 518 8 ai€ll o 5 iiall Ay il ¢ pritnall iy et 45 el Cllag il <l 4l S8
ASI 58 51 AS 58 g Sl gl iy A Gadldl) IS 1A s ) e (4) 5_al (1\55) sl al
M " Jae Y agdaii QST e AT IS 61 514 948,45

Ot IS8 aang ol Uiyl il LaS ¢ 4S50 i) 585 o da iy Y i€l g il () a3l

i) el g Sllgisall len () 538 e ¢ daalil) 5 3 (3) Balall 8 s il Jadl g diall diilly Ll
b Jia A leal) an 1 Ll Y Alae iy ey L el a3 JazT 3 (09-03) o

S orab padd JS g Jadiall " ol e Gan HSA Al salall (e daglad) 38l G LS
Nl Al gl e ddee (& JAST (5 gina

JS 45 daly s atiall a5l il i 38 0 jall g sudiall Gl eSlel pa saaill (e agdl
il 058 o) sed gtiall Baall iral) Ll gz siiall J39) (3 gsil) (8 (815 Aalia) dleall & Jai
oaiall (e o e Ll g giiall Ca el al (5 il Jadl g pulialld ¢ LS ya

has mitdl Cie ¢ cleaadl s bl Gl Gleial) (90-266) a8 sl o s yall (K1
Jaxia JS o ganll o g 5sa sl 2 sia sl 5ol ol s sl dasy ol aila sl e " : aly o yiaall
@ 1" AN Laadl) 5l o siiall (2 ye dlee A Aliga ) Gaia

giiall T e ¢ (b yinall 408 Jah 3 )5 o ¢ pmitall Ca pmy al g il () Taa Dl 50l 020 8
M@.AJLL-\@U.\BM\wo):\aSE}M

D b LS g iV ARG 3 5l il (1)
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under this [the] Act;

2018 alal (28) 222ll & dans Hll 3y jall 3 ) sdia ¢ 2018 alad (18-05) ady (s _rl sl 4 g 5iSIYI 3 )l (o 58 (3)

68




Sl (B a0 ggda — J oY) Juaadl)

‘M\&M\m@dw‘éf\ﬁ\tjﬂd\“mﬁﬁju\}‘ a)\.c\d‘)\}]\&_ﬁ..g)a_maﬂ\
sl gl

2010 Aa) (1) 8 o) i ilom (536 1 g 33 ¢ 300 g 5all ) il L
sV Ll a3 Gadl die e 53 (3 sanall Cia g dle ulais (g3l g pall I L) (380
ol JMJTJJMJTG&AQEJMJ‘;%\LUMJS; Seaal s ol e ade dsalud) 5 jsal)
i ol gl o B3l ¢ 0 345 1 Ui o Sl GIST o1 R i1 s s 5 5

35l el e a5 puadl (o ind y i 5 s (3 sl

Qs 138 GlSaLy (aildl 5 & 5 gall g o) sivsall g il G 3o pl (B el g -Gl () Baa3y
Dbl Cgny (Measill (e (sl g ¢ llgianall slat lal gl & dpaa sad agia (Y Jany ol
@) Gyguill o) aa gl o 2LV e J e dal 5 Gadid aa

e adai g al e il W ity 3 ¢ 1 e (8 smanall e ) Sy Y 4l Lyl it L LS
Jeriag aild  puanllany o oyl g sdall Of pliail Jany ¥ s ¢ el Lgay Al cilileal)
b (b s—all Jliic) (Kay Y adls adii e e eling ¢ ¢ cllead) (e b e A8l e A e &l
B oy sl s LY 5 50 Ganda (il e S e il ddia elival ol LS ¢ T g (Sl 3y gul
Y3 90 (aldl) (g Apadladl) ClEal) 8 el e JAIS ) g2

oadb JS Lo asiy Al ) ¥ aoag Ly Gladla aall ¢ yia g el g aast ol (oA Y
AN Gliad 5 anly alaty 435S - jall 138 Gasa — (3 sasall (e paadia Sl 6 )55 13

Sl ) s gl Alaa 0 5818 (e (1) Bakall (B iy et Aoy £ diall (i 55 SIS
N e Ao Jpuand) Jilia Aima 48 i ciladd g cilaiial g g il a Jih oA Gl ¢ AS] (3 gasal)
¢ §90 ISy AS )l ladd o) claiia (e ddma ApaS o) pmii (A (G gmnal) 0L ) ¢ Adlaa o
» (Jardl S gl g Cilagall g (G gl 30 g8 Gl B Lay (AS ) dalai] g a0 ) g8 ol N g

8/2/2010 gubis (4143) 23all ¢ dpas sl 3355 (G sdiall ¢ 22010 alal (1) i Bl Algiusall e 056 (1)
B alall Ay yell agill Gy (dumall Adlatiie el ‘;ﬂ\ Ol pa¥) e G_ﬁd\ Al g5aa (e Lol e pus (2)
. 2350= <2006

69




Sl (B a0 ggda — J oY) Juaadl)

L o A clasidl g adad) o Jilha by ol (g iy (3 gmmnall O S Ui 7 skay (o) gl Jadg
Y al g2 Al s b

el ase Jla 343 ¢ 3 maall (e ciladall g abadl o) p8 St 5 sndll die L3 da iy Y
3 ilae U gac o L (3 susall Jumnd ¢ Ciladall g bl s s 5 58 (3 saall e (35S0 ¢ (il ada g
@IS Sy Gsmall s Aladl o b ¢l 5 a8 e IS (0

Ja s s Lo sl Al Al s LS ¢ Ay Jiaal) s 3 gl e JS 5l
LAY o3 b gl Jae g il Lo 138 5 ¢ Jua) mllal

(B s=all 2y 5 3 Aa3la 3 5a ) (8 ¢ AS 58 (e landll 5 a5 iy (5 sl OIS Jla b Ll

die abull Jlau¥) 318 A e Gkl UL el 138 20a3 41 0 K35 ¢ Ol Jilie cilaaall 5 2l

rall (38 o Alalloda (8 (3 sl Lo Juany ) Al ganll () oS08 cellginall Lz Bale Y Ao S
AUl 3 a8l 8 e s LS

6 e AShuay 5 ganal) 2

) (o i Y Sl Gy gl diay A8 530 (e claddll g alidl (5 i o3 (3 el Ll
) e il o Y Jaay calladl olad¥ o) 3 ¢ gl cllgiual e Lexy sale) JaY cilaadll
Uy aai g ya s (a3l jlied U ashy a1 138 g cellgtwall Ao m cla iy jleall sa Cilanall
Laily (5) (A B a Ler 1aly Lail y cdpad i) adlalal Galdend o dabi e Jpeanll dal (e L 5ild
Jalall (3l 1 (5 A1 B ye 43 Jhs (e Aeddd) ol dalidl 2 i 40 o€ cellginnall diimy laiaia ye g )l
C D A5 e LSl 2 (e s AgaliaBV) (3 suall AS a8 Jglill

o il 138 8 asall e Gudaiy Y SN AT Gy jlail) e (aliial) el 138 of AT e
s o s 43 6 ¢ gl SINELY) g 5 o) 3l (e Caagdl Giay Y Y ¢ AS ) e o) il Qg e
ol ) dplee (pe A sae o 4l pian i (5 a5 50 48 58l (e L) yid) ) cleasd) o addl o2a
(AS il 4y a3 jradl ) aaddl ey AS 530 (e claadd) gl aliadl o)y U (3 ssall o gy G
(Gl ey el gl Gilas ) ) aall ey cllgiall all saley

i ¢ (A le A 12) 2010 Rl 1 a8y 81 jall cllgi ) lan 58 5 <l ki e g gkl 558 3 e 2w o (1)
75 0= ¢ 2013 ¢ 22 2221 (8 alaal) cdaalall Auadlu¥) 40K Ao ) i

70




Sl (B a0 ggda — J oY) Juaadl)

Dol A8 (2 8 e aaai A8 300 lae o) ald) e 83 ) (5 all S5 LS

Uea eliaiivl P& e elld (5805 ¢ Ll o alid) 3y s 5 Jalailly ag iy (1 gasall e 4y sl

JalS A8 il il aad ¢ jlass) paay Ailecial) 4S8l claglad JOA e @b (e 3ia) o XS g 4S50

iy al ) oy (8 sl o (i () aodaiod VSl e a8 Sl Ll agal o el aaad 84 Al

Oe clanall s aliall (e iliaS o) 3 a5y Latie ) 5 383 A 5 5ane (3 small o 2y LeS ¢ il

salely a3l ald) a8 Juidll Jla A4S 58l o) LS ¢ Cilagae | sy O dal e (adde jaow 48,30
@ madll a5l

Bsmsall 58 5 (anb (ad 8 A e 58 (Sl By sl) O Jsl) WSy ¢ i le e oLy

Qi ¢ LA 55 cland sl abal) g 55 By o sy (3 snnalld ¢ llginnall 5 AS 38l G S g Al g

A8 5l oY s 5 G o Jr Gl ey ailailly o i Y 31 Y Gl e Al gae e Jsaaall

ey Sllgiinall aad) Bale Y aadll e 4S 330 (e clanall o) abid) o) 5 (§ gusall a5y ol ¢ Lgalaad
pan|

(1) AK Othman, MI Hamzah, N Hashim . Conceptualizing the Islamic personality model.
Procedia-Social and Behavioral Sciences 130 <2014 , p.114

il han (DY) sl gl I 3 Sl (gl IS ) R ol g Sl g e ¢ (2103 b (2)
194 4=¢

71




Sl (B a0 ggda — J oY) Juaadl)

Aal g Al
diaa g ) Al 3529

Giaky e s 5 cdall ol ) o (8 gmsall 5 48 5080 (o IS 300 ) 81 55 (Sl Gy snil) e by

G 2 okl G Aalie Gl il ¢ 55 aBall Gl ) ol s Lagian Jsill 5 lagl) B30

e Aalee S (e A gae o Jpandl 8§ gsall 3a g clgilana 5 Lgilatinal g5 5ill 5 (39 gtll 84S )0
e o5y

Lalill g ol SY) Jie e guall o WA Gl Sl 0585 O ny dlmam sl (085 (S

a3 ad g (e b jla) Ao 1858 e diall Jray SOl oLl gl o328 (saa) 2sasd ¢ il g cpuall

Giosaaae e Glile (all ) 53580 O o cagiall al Y Callaiall dal 3555 o any LS ¢ ) il

s o e g o J sl La T3

el sl aga g — V)

i i e aliall (el s GlagWU ¢ J sl sV o) 8l e ol 5l aa
a) e ay 23S J5)) ¢ Al a4l A gl ) Caje S5 ¢ e die o)yl 4B ) e ale 4a s
D (Gl Sl an gy 4n g el 2 L) JaY (pailall

$lyy Sl g g5 e haill (s cdal yal ) 45l ) Cagadh 130 Y] by Y Sl (ad ) Ll )l
) ALl A 53U Lia ) jealic Jsh alagl) aey cagle

o) s gy 3 g8l ol Lyl ARy yha (0 5S5 S0 S (5 nil) N B adl SN () (55l (g alal

Gy s Y ¥ ol ¢ (aladl Gal phaY galall ) sanlly Jiam il 5) dpagliill (5 k) 35 (IS

S J sl 5 alag¥) aady (ST ¢ s, Jlial) Glasi g Jilas g aladtuly (Blafi dpia siady jaaly
- eulall Gl L) acady ) 2] gl el

124 U= 2014 ¢ Olee c@‘)jﬂ\j)ﬂ.\ﬂz\ﬁw\ e (:\.1‘)1&0 a.w“)d) 3.\4})&‘2” J)sad\ cJJ.Q\}AS\ dasa ¢Sl (1)

72




Sl (B a0 ggda — J oY) Juaadl)

e Blaill Aaial) 4 ;i) (e B galoal) 43 g ASIY) cildeY) aad Ja ¢ Ua U oA J)g—udl g
¢ Lol 0 gesal)

Qaa ) Al s Y Dle Yl Caye b ¢ adill e el Jsl—ill 132 e Al LSy
LD (g o) @l jpaddl (e ddle il glaa ellac) ) ol

o gl o Blaill ) (5523 0 sme Lail s ¢« Ulagl g ¥ e W) o () oy 4@l e s
Slaiall ad Sl et sy A Aaiall g a1 8L 85 el gl Jag 5l el o saiiag 3
LD eV B e e 138 5 Y sl e JUE 1Y) adall o)l e s el Gl CilagVL dxs

ey a3 0 JlaiY) Jilis e seaal) (A assall (Y G ) 43l e AT ladl ady Lad
ol 20s 5 A 5 Bl 3an ey (IS 5 4wl ol 31 el Sl Al WY ealiall el 4l Lallda Llay)
O dlaill 5 5o 3 jae 5S) 43l b (Dle Y ety ol 13) Ll ¢ Allgall T Taaad dall Jae cileadll
& O8O g G e ) Jae dlaidl dpad 5 pa il Gl 611 o Jsill Lse g 13
L Gl

salall (o yi ¢ oSl o 5 diall (o gl A il ¢ saadd) 138 8 4 aA (i g8l (il ge Ll
—alinll men o (g sing ) 5B ga a8l Glaal M adl e Sl AN G el o 508N (e (1388)
LAl g 5 13) ) A salasind o Can sall Led Jay il 2 yiall sial) )

i) oy " adl e Saadl o 6l (e (59) salall 8 i 4dls 5 30 jall g il (a8 g Ll
M Al gty A (50 Cpitiaiall Legial ) e maadll 8 ylall Jality 0 2 e

" e el S el Al e (77) Bl 8 i 4l 1l g piall i sl dailly Lol

Q) \.J\)AY\MJ\EJL'AA\MQU)S&LAScﬁw\Mdﬁﬂ\Jg@Y\Q}Sﬁj 2

".dh LA@—!

12602 ¢ 1998 ¢ ysill s il 4 pall duagill Hla A Bl il sadl Glams 5 i Y ¢ arallaie 2pud) 3 gena (1)
128Ua ¢ Glw ydaa 2\71.1}).\53\]\ 3 5=l ‘);u:\}ﬂ\dmej\.c (2)

S7ua ¢ Glw jaaa c‘{'aj)ﬁ:}“ daxll ?‘J'-" c(a:\.‘z\).jj alla (3)

s LS i a2l 5l (4)

1388. "An offer to contract is a proposal which contains all the essential elements of the proposed
contract and in which the offeror signifies his willingness to be bound if it is accepted."
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1400- "Error vitiates the consent of the parties or of one of them where the error relates to the

nature of the contract, to the object of the prestation or to any essential element that determined
the consent.An inexcusable error does not constitute a defect of consent."
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1399- "Consent must be free and enlightened ,It may be vitiated by error, fear or lesion”.
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1402- "Fear of serious injury to the person or property of one of the parties vitiates consent
given by that party where the fear is induced by violence or threats exerted or made by or known
to the other party Apprehended injury may also relate to another person or his property and is
appraised according to the circumstances"
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1401- "Error on the part of one party induced by fraud committed by the other party or with his

knowledge vitiates consent whenever, but for that error, the party would not have contracted, or
would have contracted on different terms Fraud may result from silence or concealment."
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1406- "Lesion results from the exploitation of one of the parties by the other, which creates a
serious disproportion between the prestations of the parties; the fact that there is a serious
disproportion creates a presumption of exploitation.
In cases involving a minor or a person of full age under tutorship or under a protection mandate,
lesion may also result from an obligation that is considered to be excessive in view of the
patrimonial situation of the person, the advantages he gains from the contract and the
circumstances as a whole."

DA ¥ Al )5 paill (3)
1407-A person whose consent is vitiated has the right to apply for annulment of the contract; in the case of
error occasioned by fraud, of fear or of lesion, he may, in addition to annulment, also claim damages or,
where he prefers that the contract be maintained, apply for a reduction of his obligation equivalent to the
damages he would be justified in claiming."
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1412. "The object of a contract is the juridical operation envisaged by the parties at the time of its
formation, as it emerges from all the rights and obligations created by the contract."”
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1413." A contract whose object is prohibited by law or contrary to public order is null"
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1410. "The cause of a contract is the reason that determines each of the parties to enter into the
contract. The cause need not be expressed."

1411. A contract whose cause is prohibited by law or contrary to public order is null.
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76 (1) On application by the Commissioner or a person granted leave under section 103.1, the
Tribunal may make an order under subsection (2) if the Tribunal finds that

o (a) aperson referred to in subsection (3) directly or indirectly

o (i) by agreement, threat, promise or any like means, has influenced upward,
or has discouraged the reduction of, the price at which the person’s customer
or any other person to whom the product comes for resale supplies or offers
to supply or advertises a product within Canada, or

o (i) has refused to supply a product to or has otherwise discriminated against
any person or class of persons engaged in business in Canada because of
the low pricing policy of that other person or class of persons; and
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55-(2) No person who operates or participates in a multi-level marketing plan shall make any

representations relating to compensation under the plan to a prospective participant in the plan

unless the representations constitute or include fair, reasonable and timely disclosure of the
information within the knowledge of the person making the representations relating to

o (a) compensation actually received by typical participants in the plan; or

e (b) compensation likely to be received by typical participants in the plan, having regard
to any relevant considerations, including
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1 “delivery" means voluntary transfer of possession from one person to another"
: L?M’IT.‘ LS 4 3l ARl 3 ) 5 =il (4)

“ Unless otherwise agreed, delivery of the goods and payment of the price are concurrent
conditions; that is to say, the seller must be ready and willing to give possession of the goods to
the buyer in exchange for the price, and the buyer must be ready and willing to pay the price in
exchange for possession of the goods.”
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i. -1 Ifthe seller wrongfully neglects or refuses to deliver the goods to the buyer,
the buyer may maintain an action against the seller for damages for nondelivery.

a. The measure of damages is the estimated loss directly and naturally resulting, in the ordinary
course of events, from the seller's breach of contract.

b. If there is an available market for the goods in question, the measure of damages is to be
ascertained, unless there is evidence to the contrary, by the difference between the contract
price and the market or current price of the goods at the time or times when they ought to
have been delivered, or, if no time was set, then at the time of the refusal to deliver. "
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(2) GRAYSON K. and COUGHLAN, A.T, Network Marketing Organizations: Compensation
Plans, Retail = Network  Growth and  Profitability : London  Business

school, Elsevier Science, Inter. J. Research in Marketing, 15: 1998, P.422.
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(1) Epstein, Adam, Multi-Level Marketing and its Brethren: The Legal and Regulatory
Environment in the Down Economy (2010). Atlantic Law Journal, Vol. 12, p. 112

1Y) (P SIY) ad gl e ~Uia chttps://papers.ssrn.com/sol3/papers.cfm?abstract id=1685974
P.M.2:30 201912023 5 k3l g s
(2) Epstein, Adam, Multi-Level Marketing and its Brethren «p112
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(55.1) -(2) No person who operates or participates in a multi-level marketing plan shall make any
representations relating to compensation under the plan to a prospective participant in the plan
unless the representations constitute or include fair, reasonable and timely disclosure of the
information within the knowledge of the person making the representations relating to

o (a) compensation actually received by typical participants in the plan; or

o (b) compensation likely to be received by typical participants in the plan, having
regard to any relevant considerations, including
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(3) Any person who contravenes subsection (2) or (2.1) is guilty of an offence and liable

(a) on conviction on indictment, to a fine in the discretion of the court or to imprisonment for
a term not exceeding five years or to both; or

(b) on summary conviction, to a fine not exceeding $200,000 or to imprisonment for a term
not exceeding one year, or to both.
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1375. " The parties shall conduct themselves in good faith both at the time the obligation arises
and at the time it is performed or extinguished. "
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1726- "The seller is bound to warrant the buyer that the property and its accessories are, at the
time of the sale, free of latent defects which render it unfit for the use for which it was intended
or which so diminish its usefulness that the buyer would not have bought it or paid so<s high a
price if he had been aware of them. « The seller is not bound, however, to warrant against any
latent defect known to the buyer or any apparent defect; an apparent defect is a defect that can be
perceived by a prudent and diligent buyer without the need to resort to an expert."
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1728-" If the seller was aware or could not have been unaware of the latent defect, he is
bound not only to restore the price, but also to make reparation for the injury suffered by the
buyer. "
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1434- " A contract validly formed binds the parties who have entered into it not only as to
what they have expressed in it but also as to what is incident to it according to its nature
and in conformity with usage, equity or law ".

121



Sl (3 gudl) de alSa] — ALY Juadl

A ) 5 el daleiall CilaliaV) 5 adhia do g 8 5 allasti) LS 5 4SDgiLY el G )l 5 driia

CMade cy al

il gl i) A g b i anty Y ¢ de) il palll 3y Aillaall i o
S (pSlgonal] bl asss I (e llgiosall iyl (30 5 laiiall e 5yl Al il siiall e
el o3 (ailiad (i agllias ) g2 Y

S, dllgi il las (518 8 Al Glaa e (ai pld el g 5 Sall 4wl Ll
G 0o Yosse (058 (Jenall) Gsnall o ) Ll Ll elanall g Cpaall 58 (e 4 jaa qlaias
OsS " L el a4 (8) 3aladl (8 agle i Lo 138 5 dpme dead 5l dal dal 1) ¢ ellgiial)
Al A e Ay adlexd ol Al gl e liad Slginad) B sia o ALIS Al g pein Y suna el
Mo 138 (e (6) Balad) (e (Y sl) il (e () 3N 8 Lgle 38EAN) lawall 5 8 ALk

3 5 jall () VI (Ggaall) 33jke Jaxiod 38 81 jall & 5 iall (5 JaaDU ¢ aii La DA (1
Seisall e () 58 o (6/1) 3alall (& Sganall iy o o8 s | (3 sssal) B3 480l 0 jlBe (ixe
dabes by sl g sa sl srme sl o shuse sl il (g sina ) oanb ads IS Deadll) : adly B Al
OS5 ol U g o Slaal ST 6 ga add adia

dariall claaall o Al B s Gl Jixg AdUaally o) V) (8 ¢ e (e (S5 Lagass
O g AS Hulll dras Gpaai' o Sland) Lida ) 30l ) (i 138 5 dalaall 5 A sall ulaall ae Le88) 53 5
Ol (8 4 )l paia¥) (o A8l o) 31O dagall cail sadl (a5 ¢ (3 sl (8 saill 5 Zlaill b
(59 JS—dy Aaaaal) il sl 5 julaall Gaadaty ol JV1 5 cclanal) 5 ol ol il glaill
(JalS IS agilaliial 4l 5 e Dleadl Clillaial 4laiu¥)

S 13 G5 senall (he (55t o Wl 2 cpilla 8 ()50 o8 S0l 3y putl e a Lia llgtadl) )
P AS AN DS 5 a2 (3 ganall B (g (5 sl ¢ B_pdlia claaall 5wl TSI

Algi el (Kayy (3 ganall 5 llgiusall G 6 -8l dBle (85 ) ¢ AW Aladl (B i
ASal Jadi iga e llginud) SIS ol ¢ Daiall A8l L) 1l § suall Ll g sl (5l

122



Sl (3 gudl) de alSa] — ALY Juadl

Cann el g aluall () s Lige @llginaal) G131 Ll g ¢ Saall ¢ s3al Liay) s cllgiuall dlea ) 58
cellgiinall dlan () 5il8 alSaT alaidy Db (adalis g dliga (Slha

S 5 amy (A (3 sl e el g bl (5 i) o8 llgiwuall (S 13) A0 DAYy B g
Ch bl e s all (35 el S AS AN e g s )

A gpse (AS i) priiall A g e (3583 () (Ao 205 08 B el gyl o 5 LY jans
Ade BV 2l sillae e IS ol Lole ) um 4y Gall 8wl QIS 1) ¢ diadll

& oraal) o3 gsall ¢ iiall o) @bl Al g ana e 23 Ladie ) jall ¢ Sl Jad L
Os5Ss Ledie saa g 2l e Al gssal) jualy ald ¢ ) al) cllgivall dlaa ) 58 (e (6/1) B2kl 8
CopoAT Lol Jadal 4 g el 038 (3l (he aes Lail 5 Gildan e qaaal)

s el o3 ) & dally ddaal) IS 2 () alee Gt By aeia 5l o cpay Cus
Cogm agild AT Cuila (e ¢ ila (g0 138 Liiilas axe sl Lasae (e JHlEED &5 ey Lema )5 sl e
(D Gllgiial) ae alal (e dlail) oy A (2a all Lgiae Dla (520 (pe 2SU 5 dalid) (and ) () sy

A4:00A.M ¢ 9\6\2023 5L 3 &)U — hitps://almerja.net/more.php?idm=196562

123


https://almerja.net/more.php?idm=196562

Sl (Bygudl) Se alSa — SGL Juadl

L“,.s'lfd\ ullaall

(8 gral) Cila) 31

e dery (A ¢ 5yl lal il Gl Lide gy (Kol Gy g ) e SUETA il o)

il il o 53k AS 80 e DS 5o el (3 small 5 ¢ I3 e A gae Jilie cllgiunall fludl s yig 3o sasd

il il ellgiuaall olat o il 43 LaS ¢ (38 guan AS0S 0 55 Ay ) 5 s Sl o) 1Y) St Lgalas dipae
P S sl e Tels cilal Y1 el i jain U (as ¢ Ao YU ol 51 W ol 5 A

Js¥) g Al
T Al al Y

Gt Gomaiil ) 4l g g i) A8 oy 5 (3 smsall Ay 1) il SV (g (sl Tl ) iy
D(Aina 3,88 sl b ol daddd) ol dalid) aa Jagsill g o slaall 2ilie 4al8) 8 a3L) 3 s

s el (1 HLE 80 ¢ g il o yay al o2 e puiialld ¢ 5 5laall Clay i) (ol gl Apailly
sl el pad s o) "l e (aiiy ddlial (58 (e (74) salall 8 de sl A8y sl
@Y Ble e sl e IS5 sl G ad sl Al plasial gl gl e pdle e ol il IS
@n | Allas o LIS Glaglea ) seantl ashy -] ¢ il Loga Al 5 sl dy lad dalias

salall (8 () Ay g yi<hY 5 jlaill o) il 6 g 3SIY) i) e Hlil 38 g il jall g il Ll
3l B pmdlae dday Cangy (Ole) IS 1 s SV SledV) M s Al e Gt Al g Ak dsalull 58l (6)
" A s ) VLA Gk e el sl abe w5 8kl e

¢ lee ¢ sl s il dpalall (55 L) la eqgulEil g SSIYY g il it g sl $all jado 3 (1)
12 0= ¢2009
Dol LS 2 etV AL o )5 pall) (2)

74.01 (1) " A person engages in reviewable conduct who, for the purpose of promoting, directly
or indirectly, the supply or use of a product or for the purpose of promoting, directly or
indirectly, any business interest, by any means whatever (a) makes a representation to the public
that is false or misleading in a material respect...."
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(1\55)(2) .... (b) compensation likely to be received by typical participants in the plan, having
regard to any relevant considerations, including

(i) the nature of the product, including its price and availability,
(i) the nature of the relevant market for the product,
(iii) the nature of the plan and similar plans, and

(iv) whether the person who operates the plan is a corporation,
partnership, sole proprietorship or other form of business organization.
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2140. "The mandatary is bound to fulfill the mandate himself unless he is authorized by the

mandator to appoint another person to perform all or part of it in his place.

If the interests of the mandator so require, however, the mandatary shall appoint a third

him where unforeseen circumstances prevent him from fulfilling the person to replace
mandator thereof in due time. mandate and he is unable to inform the
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12 — " (1)The price in a contract of sale may be

a) set by the contract,

b) left to be set as agreed in the contract, or

c) determined by the course of dealing between the parties.
(2)If the price is not determined in accordance with subsection (1), the buyer must pay a reasonable
price.
(3)What is a reasonable price is a question of fact dependent on the circumstances of each case."
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1739. " A buyer who ascertains that the property is defective shall give notice in writing of the
defect to the seller within a reasonable time after discovering it. Where the defect appears
gradually, the time begins to run on the day that the buyer could suspect the seriousness and extent
of the defect.The seller may not invoke the tardiness of a notice from the buyer if he was aware of
the defect or could not have been unaware of it."
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1733. " A seller may not exclude or limit his liability unless he has disclosed the defects of which
he was aware or could not have been unaware and which affect the right of ownership or the
quality of the property.

An exception may be made to this rule where a buyer buys property at his own risk from a seller
who is not a professional seller. "
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1732. "The parties may, in their contract, add to the obligations of legal warranty, diminish its
effects or exclude it altogether but in no case may the seller exempt himself from liability for his
personal acts or omissions."
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380 (1): “ Every one who, by deceit, falsehood or other fraudulent means, whether or not
it is a false pretence within the meaning of this Act, defrauds the public or any person,
whether ascertained or not, of any property, money or valuable security or any service”
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9 -No person shall package or label a consumer product

e (@) in a manner — including one that is false, misleading or deceptive — that may
reasonably be expected to create an erroneous impression regarding the fact that it is
not a danger to human health or safety; or

e (b) ina manner that is false, misleading or deceptive regarding its certification related
to its safety or its compliance with a safety standard or the regulations.
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10- No person shall advertise or sell a consumer product that they know is advertised,
packaged or labelled in a manner referred to in section 9.

13 (1) Any person who manufactures, imports, advertises, sells or tests a consumer product for
commercial purposes shall prepare and maintain

e (@) documents that indicate

o (i) in the case of a retailer, the name and address of the person from whom
they obtained the product and the location where and the period during
which they sold the product, and

o (ii) in the case of any other person, the name and address of the person from
whom they obtained the product or to whom they sold it, or both, as
applicable; and
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1458. "Every person has a duty to honour his contractual undertakings.
Where he fails in this duty, he is liable for any bodily, moral or material injury he causes to the
other contracting party and is bound to make reparation for the injury; neither he nor the other
party may in such a case avoid the rules governing contractual liability by opting for rules that
would be more favourable to them".
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1463. " The principal is bound to make reparation for injury caused by the fault of his
subordinates in the performance of their duties; nevertheless, he retains his remedies against
them ".
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52 (1) No person shall, for the purpose of promoting, directly or indirectly, the supply or use of a product or for
the purpose of promoting, directly or indirectly, any business interest, by any means whatever, knowingly or
recklessly make a representation to the public that is false or misleading in a material respect.
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74.01 (1) A person engages in reviewable conduct who, for the purpose of promoting, directly or
indirectly, the supply or use of a product or for the purpose of promoting, directly or indirectly, any
business interest, by any means whatever,

(a) makes a representation to the public that is false or misleading in a material respect;

(b) makes a representation to the public in the form of a statement, warranty or guarantee of the
performance, efficacy or length of life of a product that is not based on an adequate and proper test thereof, the
proof of which lies on the person making the representation....."
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41 (1)When the seller is ready and willing to deliver the goods, and requests the
buyer to take delivery, and the buyer does not within a reasonable time after the
request take delivery of the goods, the buyer is liable to the seller for

(a)any loss occasioned by the buyer's neglect or refusal to take

delivery, and

(b)a reasonable charge for the care and custody of the goods.

(2)Nothing in this section affects the rights of the seller if the neglect or refusal of the buyer
to take delivery amounts to a repudiation of the contract
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1473. "The manufacturer, distributor or supplier of a movable thing is not bound to make reparation for injury
caused by a safety defect in the thing if he proves that the victim knew or could have known of the defect, or could
have foreseen the injury.

Nor is he bound to make reparation if he proves that, according to the state of knowledge at the time that he
manufactured, distributed or supplied the thing, the existence of the defect could not have been known, and that he
was not neglectful of his duty to provide information when he became aware of the defect”

<2009 2t (09-03) ad) (s ) sl aad 5 ellgt il dlea ) 68 A Jaxial) (5 53 jall ¢ 3l Caje (2)
"ﬂ)\@im))&hj@\uaﬁ@lacuﬁd;ﬁﬁaéwj\ﬁ_bu@&" ;4..'11.}(3)'53\.45\

165



Sl (3 gudl) de alSa] — ALY Juadl

Al waal) G sin o LS Al 55 wa Jg3ana B s—saal) o) aadl ¢ odlef salall i o el
Y bl il o) Y ¢ lede adtal) lacall 5y Alda AailE 4t g pse A0 g Alead o al ff aleliad
gy al il LS calanty () Glanall & 58 g pa S ram g ol g el (O Cam i gaall (e slay
o 3] 5 i yla o) A g sanal) 8] g onial) sty Of (5 g paal) (g0 48l eS¢ A g el o34 dala
g sl o aiiall A slial (i adde 5 ¢ aluadl wns s il s sl s LY Aglee & Galaiall oy
CEMa) ol el () el Sy (g2 Cplaiall (e b e 5 L @3l 5 3 ) sl g (§ gl 5 (flaall
L AR (5 5 il Y Ay Ayl

(A8l e Slitse ol byl ST 6l g ) (3 smnal) IMAS (o ey ¢ allaall 13a 3 a0 Ll Lk
@A) ol e G gaills allal () Ll Lel s el fonsdy Adldaall 4S50 Sal) Jaay adlal i) Sy
S DAY 13 e bl

Gl Euaal)
o) (3 gl e LS|

agilel il Bty adad) (il yhal ol Alla 8 LS ¢ Agapds Gl ple IS A jlail) o gRall i

il e 4 3V Gaaall old gy () ¢ oty aly aiedl () daladl 3aclEl) ) 5 s ¢ aglile e slldl)
ade Gl b4 an o adlg s al SV el el 3 skll g ale JS iy ol cade il
. el 5 A i) Anad 3l )55 4l dasd) JaV) elialily Al (i yha aa) Jialy (S8 (33 gusil)

ol s ool pla ) 4lSal g (s AY) 38l e S e (Sl By sail) S an e O Y]

a3 Of dxisall (a8 L agall G S0l 3y gl die (S Lal g ¢ el olizali) g Lgmy (3 gusall adalinny

& o=fall O s ) sl (Bl all a1l e IS selcati] e A jiall UV ahat ALl ac) B

comllae ) Gl 138 a i s slhiall 138 (peg ¢ YT o8 pelle A udliall () il dalas A g2l

¢ Sal) gy gl e pliadil ST SN Callaall g S0l (5 gl die pliadil s J V) 8 J gl
c Y il e

166



Sl (3 gudl) de alSa] — ALY Juadl

Js¥) llaall
‘”,S.u.d. ) (82 guiil) A8c ;m'“\‘g,h
il gail) e aslal 3 48l jlal e e IS el gy (ol ¢ o2y dall ualiiy dalal) 2o sall (6
sty el il Vs s TS il 3V el gl (90 (e el amiiy 38 Aallas il Bac ) o2a
aitis Adle 5 ¢ 5l elgiil Ji g ¢ saall eliaiily mily (Sl 3y saal) S g o Aaiall A g el i L
Sl aine glumiily 3l g il g ¢ aine elall) J sall elgii) Jg¥) 3 Jsl cpe 8 ) calladl) 13
:‘;JY\j;_ﬂ\
Ja¥l g Ll
dida plgil) Ju8 aBal) oLl

¢ AT sl gl 2ally JNAY) sy (058, 8 ¢ Badaall die lacail it el olgdY il llia
DO At olgiil (8 aial) oLl J sl A ¢ agial ) (50 ()5S 38 ol 480kl 30l L gty S8
s Y sl e ¢ cpalaiall Auadis 13 Al 5 sl Ll ¢ geadl) 35V 5 sl J gl

:M\-;YJ‘
el B aaea JVs sl ¢ e Q8L ) Jall sale) 5 4pa8lacil) A8l olgi) ) ¢ sa Grusdlly aial,
O o el SSadl Gy saitl) die F V) ¢ D) (Gl cxa N YL die jum e s g Jaasall g bl
aaﬂs.\.addaﬁgé\_ajds.d\\M@gﬁpwj\)mmU\J«ﬂb“su‘)‘)ﬁb&u\u%y:\é.m)\d)ﬂ\
i 8 feudlld ¢ e oAl el ey conlil die g a8 208 dBedl ey el e ey Le g
sl 5 Y el T DG e () 6 gl 5 ¢ @), Laid Jutsall Auilly Wl o i Ciany ¥ Sl 3y gasl)

2450= ¢ Gl jiaa ¢ Gy oAl aSall yaallae (1)
L2480 ¢ Gl Jaadll (2)

167



Sl (3 gudl) de alSa] — ALY Juadl

el Hla Sl Al Sl Aty Cpalad) aaf ady ol 1) ¢ (Sl (G gl B B L BUEY) Gl -]
USea S of ) 2l ol miia Al QIS () G gaill e el allay o )ae Y1 2y SRV
) G glall e (1605) Balall A& Gl g2l g ydiall ) JaaBly ¢ ¢ )laall ay )l (8 ga dauay
O Ol Calay Laxie Al o) ja) M) (0 4A b gl il Ja Jean M adl e LS4
LD Al 8 alaag Lee adaal) 8 ) OIS 4 4l ane gl aslal il £l gl

al g daaall 4l 31} dpaw 8 Cal LY as) Jal da 8 ol g il ol odled salall (e agdl
el e cplall Yl ¢ el 2l e oyl adaiay

S s ) Faall ¢ $Ell e (120) alall A& A ) e a5 jall g ) L
cade 44 U1 Glal 1IVL eld gl ane die o Al oSy A g ide Meal) jlde] Je BLEY) j g " iled cla
" Re Y e ey W D Al 13 5 ¢ lal S ) dals 090 5 Lgle il o g ) (3T 0 ey

g 28l G e 31 s Al e (178) sl b a4l B el g i) Ll
Y Y 13 5 caie 2500 il FIVG el ane die el aSa ) Aala (90 4 o6 e (& 5 uda
4y g e ate e Aal s ol a3 V) e (e e

u@AJL@QJMJQL&A\M&M‘&‘M\m%u@wwo)\c\bJLAS\u\j
Gl i Un g 55 Laglii) (ppaiaty (lalall L aas e Llle @l ¢l paiuly cileaadl g al ) 380
L il 13 5 elzadll ) e sall) o jlae) () dalall g g Gl b 4 gde) sF DAY 2 ey Akl
Sl jlgie) Ao cpalaiall 3l s e lal salall eda () Jaadl LS ¢ Al 3ol 43 Jla) mosaa
alel 3l iy Laaasl ady ol 13) 14 guda

S 8 iy Ama Lo g 5ol (e Y 4l (B el () 0 5 (e (178) Balall Sl (e sl
ozl Feadll e galll Slail Y] Gl o) 5 (e daaill g Lagin a_saall dall G 0 yhall (Ko
s Lo Y Fendl) Ja g 55 ey ¢

D LS A 5alaW) ARl 3l paill(1)

1605. " A contract may be resolved or resiliated without judicial action where the debtor is in
default by operation of law for failing to perform his obligation or where he has failed to perform
it within the time set in the demand putting him in default ".
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1693. " Where an obligation can no longer be performed by the debtor, by reason of superior force
and before he is in default, the debtor is released from the obligation; he is also released from it, even
though he was in default, where the creditor could not, in any case, have benefited from the
performance of the obligation by reason of that superior force, unless, in either case, the debtor has
expressly assumed the risk of superior force.The burden of proof of superior force is on the debtor."
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1602. Where the debtor is in default, the creditor may perform the obligation or cause it to be
performed at the expense of the debtor.
A creditor wishing to avail himself of this right shall so notify the debtor in the judicial
application or the extrajudicial demand by which he puts him in default, except in cases where
the debtor is in default by operation of law or by the terms of the contract itself "
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2127. " The death of the client does not terminate the contract unless its performance thereby

becomes impossible or useless."
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2091. " Either party to a contract for an indeterminate term may terminate it by giving notice of
termination to the other party.

The notice of termination shall be given in reasonable time, taking into account, in particular, the
nature of the employment, the specific circumstances in which it is carried on and the duration of
the period of work ".
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(1) Didier Ferrier et Nicolas Ferier : droit de la distribution , p282.
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55.1 (i) " does not have a buy-back guarantee that is exercisable on reasonable commercial terms

or a right to return the product in saleable condition on reasonable commercial terms,"...
D o LS A plaiI ARl o 5l il (3)

(a) " on conviction on indictment, to a fine in the discretion of the court or to imprisonment
for a term not exceeding five years or to both "

(4) Robin Croft, Lindsay Cutts, andPatricia MouldShifting the Risk: “Buyback” Protection in
Network Marketing Schemes, Journal of Consumer Policy 23, 2000 ,p178.
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55.1- (i) “does not have a buy-back guarantee that is exercisable on reasonable commercial
terms or a right to return the product in saleable condition on reasonable commercial terms”

ol LS A 3l A5l 5 )5 il (2)
-22 (2) The statement of cancellation rights referred to in clause (1)(g) shall be in the following form:
Statement of Cancellation Rights

You may cancel this contract from the day you enter into the contract until 10 days after you receive a copy
of the contract or statement of cancellation rights. You do not need a reason to cancel.

If you do not receive the goods or services within 30 days of the date stated in the contract, you may cancel
this contract within one year of the contract date. You lose that right if you accept delivery after the 30 days. There
are other grounds for extended cancellation. For more information you may contact the provincial/territorial consumer
affairs office.

If you cancel this contract, the seller has 15 days to refund your money and any trade-in or the cash value of
the trade-in. You must then return the goods.

To cancel, you must give notice of cancellation to the address below or in the contract. You must give notice
of cancellation by a method that will allow you to prove that you gave notice, including fax, mail or personal delivery.
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Canadian laws

Canadian Competition Act, No. (c-34) of 1985.

Canadian Criminal Code No. (c-46) of 1985

Canadian Business Corporations Act No. (c-44) of 1985

Civil Code of the Canadian State of Quebec No. (CCQ-1991) of 1991.
Canadian Sale of Goods Act, 1996.

Canadian Consumer Product Safety Act, No. (c-21) of 2010.

Ontario Consumer Protection Act, 2013

In the Canadian Marketing Ethics and Standards Code issued in May 2020
Canadian Direct Seller Regulations No. (c_129) of 1989.
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with additional commissions on the sales of recruited marketers; and the
matrix system, a more complex structure involving multiple levels of marketers and
commissions.

Legal interpretations of MLM contracts differ. Some categorize them as sales
contracts, while others view them as commercial agency agreements. Islamic
jurisprudence also presents varying opinions, with some scholars deeming MLM
permissible under brokerage, reward, or agency arrangements, while others consider
it prohibited akin to gambling or double selling.

MLM contracts require knowledge of the parties include: the producer
(company) and the marketer. Good faith is essential in establishing the contract.
Consent, free from defects, is crucial, along with the necessary capacity to contract.
Information transparency, including prior notification of obligations, benefits, and
relevant details, is vital for protecting consent. The place of performance can vary
depending on the contract type. The underlying purpose of an MLM contract is the
sale of goods, often with the intention of earning commissions.

MLM contracts impose obligations on both parties. Distributors are
responsible for marketing and promoting products, while companies are obligated
to provide support and compensation. Breach of these obligations can lead to legal
consequences for the breaching party.

MLM contracts typically terminate upon the completion of their
predetermined duration. However, they may also end prematurely due to termination
or the dissolution of personal consideration. The expiration of an MLM contract has
implications for the fate of marketers within the network and the disposition of
unsold products.
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Abstract

A multi-level marketing (MLM) contract allows for the promotion and sale of
products to consumers through a network of marketers. It is considered an
intermediate stage between the manufacture of products or the provision of a service
and consumption. Today, the role of marketing is no longer limited to traditional
methods, as innovative promotion strategies have empowered companies to surpass
their competitors. Marketing has evolved into a facilitating tool for selling products
and an effective technique in economic activity.

The MLM contract, while binding on both parties, places a significant charge
on of the marketer, whose role is central to the contract's success. The marketer is
responsible for marketing and promoting the company's products, increasing sales,
providing after-sales services and warranties, maintaining trade secrets, and
fulfilling other obligations.

In the absence of a comprehensive legal framework for MLM contracts, the
principle of contractual freedom has allowed for the purpose of various marketing
structures. The traditional approach of buying for the sake of selling has evolved into
a more complex system where parties collaborate to promote products more
effectively. This has led to the establishment of networks of marketers and the
development of diverse contracts designed to specific needs.

MLM contracts exhibit distinct characteristics: they are consensual
agreements, binding on both parties, and based on the principle of exchange. They
are considered commercial contracts, relying on personal consideration and subject
to a specific duration. Additionally, they are classified as unnamed contracts,
meaning they are not explicitly defined in law but are permitted if they adhere to
general legal principles.

MLM contracts vary in structure depending on the company's system. Common
types include the breakaway system, where marketers operate independently without
financial or marketing support from the company; the bilateral system, where
marketers are responsible for recruiting new marketers and receive commissions on

their sales; the single-line system, similar to the bilateral system but
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