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Gullal) ciliga o 8 paall Gl Alaa) i o) 73 gady) gl Jalad g Gl

Sl Jaasl)
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olail 5 adald 2 ga 50 (5 ghusall 2ie (AG) Lrdall Dl il ey LS cadall 3 5a 50 (5 sl 2ie %10
eBl 25 50 (5 sl die (CRe AIKAC) Gl il )l il aae 5 <% 10 4 sine (5 sie 2ic ole
A (|(0) An_l) (e AalSie <l uiall )5Sy cale olaily al 3gas ate o le olaily £Lli
bl i ahld 2 5a 5 o) g %105 %5 G sine die il s Sl sl J5¥) LA vie Jaals
A(1) Aol e ALalSie ol paiall () s 5 cale olail g akald 3 ga g a2e sl ale olail

(12) Jds>
(ADF) 8aagll jaad pwgall g8 (S g3 Ll
UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At Level
AC Al AG AX AM CR
With Constant t-Statistic -0.4790 -1.5177 -2.2416 -3.0378 -2.9046 -0.3627
Prob. 0.8742 0.4992 0.1997 0.0502 0.0655 0.8964
n0 n0 n0 * * n0
With Constant & Trend t-Statistic -2.0998 -0.5565 -3.3797 -2.7547 -3.1526 -2.7206
Prob. 0.5116 0.9682 0.0857 0.2291 0.1264 0.2412
n0 n0 * n0 n0 n0
Without Constant & Trend t-Statistic 1.1263 -0.5573 -0.5412 -0.9227 0.3505 1.2474
Prob. 0.9256 0.4606 0.4682 0.3033 0.7739 0.9388
n0 n0 n0 n0 n0 n0
At First Difference
d(AC) d(AD d(AG) d(AX) d(AM) d(CR)
With Constant t-Statistic -2.9748 -9.0303 -4.6162 -3.0521 -3.9127 -2.7532
Prob. 0.0577 0.0000 0.0024 0.0500 0.0101 0.0859
* *kk *kk * *% *
With Constant & Trend t-Statistic -2.8688 -10.0734 -4.3550 -3.3862 -3.8843 -2.6475
Prob. 0.1951 0.0000 0.0160 0.0866 0.0387 0.2666
no *%% *% * *% no
Without Constant & Trend t-Statistic -2.7564 -9.3027 -4.7229 -3.1642 -4.0566 -1.8554
Prob. 0.0090 0.0000 0.0001 0.0035 0.0005 0.0620
*kk *kk *kk *kk *kk *

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
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Sa) G i gadl - Y
tAC SSEa) G AL ARDL gigad) il -1
Lo ey Jiieal) paiall o Jxe 1385 (0.93) (R-squared) ded ol (13) Jsaall (0 ey
G Al e Gl agy AU (AC) @l sl G dualall sl (e (0.94) 4t
F adlaa¥) dad@ll )5 ¢(0.92) dasadl (R-squared)) dad o qay WS zdsal)
Uy Adde 5 il ZisaY) dygiee oy 3 %5 ssiwe e sial a5 (0.00000)
($ e zhead¥) () gl Al dpa il Juli g adall A jd

(13) Jdya

AC SNgiud) GEN) AN ARDL gagail pads

Variable Coefficient | Std. Error | t-Statistic Prob.*

AC(-1) 0.277841 0.217923 1.274951 0.2217

CR 0.554570 0.162533 3.412041 0.0039

C 34307641 | 10285512 | 3.335531 0.0045
R-squared 0.930703 Mean dependent var 68007421
Adjusted R-squared| 0.921463 S.D. dependent var 14759950
S.E. of regression | 4136387. Akaike info criterion 33.45956
Sum squared resid | 2.57E+14 Schwarz criterion 33.60795
Log likelihood -298.1360 Hannan-Quinn criter. 33.48002
F-statistic 100.7297 Durbin-Watson stat 1.821200

Prob(F-statistic) 0.000000
*Note: p-values and any subsequent tests do not account for model
selection. | |
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Akaike Information Criteria

33.58
33.56
33.54
33.52
33.50
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33.46

33.44
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Ouidl) el al) e Uadie) al el Gu Ja¥) dlgh 4y 5l o3 A8e 3 sa g ddlaial 48 yaa Ja) (e
AL oY1 2l e ST o (5.29) Anind) F Aad ¢ (14) dsiall G gea 31 cagaal
Gl paiall cpe Ja¥) Al sha 4351 55 AL sk A8Me a8 iy M5 (%5 Ay siae (5 s 2ic (4.66)
Al L il S pdal) A i b i e

(14) o

il partiall Cs JaY) AL gha 4 ) gil) ABMall 3 gaald) HLidl

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) (1)
Finite Sample:
n=30
F-statistic 5.291518 10% 3.303 3.797
K 1 5% 4.09 4.663
1% 6.027 6.76
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ASia 3 ga g pae (i A (HO) paad) dpda 8 L) 8 (Bl sal G (ladadl) Lol p¥) A1 ey
I L,V A 3 ga  mE G (H) Al A i) e 815l oy ol Jals 5Y)
Chi-) 5 (F-statistic) 4 4V dagll o (15) Jsasll JYA e il (z a3 S

O (Saa 138 5 %5 (5 sia (e el laa s et i) e (0.5400)5 (0.6306) «(Square
) G S Ll ) e s ga g pae e pali Sl 5 aaal) iy s

(15) Js>
S AN A B gl G Aeadedl) LEd)
F-statisticf, 0.477751 Prob. F(2,13) 0.6306
Obs*R-squared  1.232420 Prob. Chi-Square(2)  0.5400
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PO uilad gl Cubil) Gl pae JLER) -Y-

Allaay) dagll 5 ¢(0.125) (F-statistic) - allaia¥l dadll o (16) Jsaall YA (e ol
Y z3sai¥) O (n 1385 %5 D sine (s siae e Gligina e sl ¢(0.111) (Chi-Square)
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(16) Jdsx>

SO G A bl (uilad g Cpld Gl ate LA
Heteroskedasticity Test: ARCH

F-statistic 2.630495 Prob. F(1,15) 0.1257
Obs*R-squared 2.536425 Prob. Chi-Square(1) 0.1112
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(19) Js&
S FiN) A Jarque — Bera gkl gl
7
Series: Residuals
6 Sample 2005 2022
Observations 18
5
Mean 4.45e-09
4 Median 280004.7
3 Maximum 6336112.
Minimum -6182617.
2 Std. Dev. 3885459.
Skewness 0.064524
1 Kurtosis 1.902769
0 Jarque-Bera  0.915427
-5000000 5000000 Probability =~ 0.632729
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—— CUSUM of Squares - 5% Significance
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1 SOgEa) LIS Uadl) raaua dalra g jualll Ja¥) allae jaiiaq.7
& sinsa die &y gina 5 Al Uadl) mmaai Addas Coined (-1) * o) (17) dsaall e gy
cJa¥) AL gha 4 ) gil) Aal oladl Baall (adi (e g (UbdY) (e %72 4o O s %5
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ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

CointEq(-1)* -0.722159 0.170256 -4.241599 0.0007
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SSgia) AN AN Jaghal) Jal) allaa s 2.7

Prob 4as caus s 4 505 %5 5 s die Ay 5ixa (25 (CR) dalzae O (18) Jsaadl S e
Jashll da¥) (8 SSeiul) GEY) o g sina i 4l (A eadll i) ol iz 1385 ¢(0.000)
138 5 ¢(0.76) ey (Sgiul) WY a3 A o saal g sas ey Glaii¥ 33y o)
Aplai®) 4y kil ae Gildae

S BN AN ghal) Jal allaa i (18) Jsea

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient| Std. Errorl t-Statisticl Prob.
CR 0.767933 0.075928 10.11394 0.0000
C 47507032 2461472. 19.30025, 0.0000
EC = AC - (0.7679*CR + 47507031.7501)

EViews 12 las¥l zdi pll cila i e alaie YU aldl slae) (e 1 jacadll

S i) G 73 gad) - Ll
TAl LBy AN Al ARDL gigal) s -1
L udy Joiadl puiadl o) =y 1385 (0.80) (R-squared) dwd o) (19) Jsaall (e el
G AR e Gl sy AW (Al) Q) uiadl B dealsll il e (0.80) 4t
Adliay) dadll () ety WS ((0.60) dasadl (R-squared)) ded ) peahs WS 3 sail)
ALal) dpain 8 Jull g paall dpuia 8 (i i e 5 %5 Ay sina (5 siun (e yal 025 (0.041) (F)
(& sima 3 5] ol (o

s i) 31 A (ARDL) 73 5eil s (19) Jga

115

Variable Coefficient Std. Error t-Statistic| Prob.*

Al(-1) -0.256285 0.229412 -1.117139| 0.3008

Al(-2) -0.294410 0.235442 -1.250457| 0.2513

Al(-3) -0.404941 0.209685 -1.931186| 0.0948

Al(-4) -0.878397 0.255923 -3.432277| 0.0110

CR -0.670401 0.530482 -1.263758| 0.2468

CR(-1) 0.189174 0.900234 0.210139] 0.8395

CR(-2) 1.247230 0.648070 1.924530] 0.0957

C 59754135 11765509 5.078755| 0.0014
R-squared 0.803360 Mean dependent var 27896671
Adjusted R-squared 0.606719 S.D. dependent var 7459764.
S.E. of regression 4678174. Akaike info criterion 33.85924
Sum squared resid 1.53E+14 Schwarz criterion 34.23687
Log likelihood -245.9443 Hannan-Quinn criter. 33.85522
F-statistic 4.085427 Durbin-Watson stat 2.299951

Prob(F-statistic) 0.041604 |
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Akaike Information Criteria
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34.0

33.8

ARDL(4, 2) -—
ARDL(4,1) ~————
ARDL(1, 0)
ARDL(4, 0)
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ARDL(1, 1)
ARDL(3, 0)
ARDL(3, 1)
ARDL(2, 1)
ARDL(1, 2)
ARDL(2, 2)
ARDL(3, 2)
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(20) Joxa

<l pial) G Jal) Al gha Ay 3) gil) dBMal) 3 gaad) LA
F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) (1)

Finite Sample:
Actual Sample Size 15 n=30

F-statistic 8.920607 10% 3.303 3.797
k 1 5% 4.09 4.663
1% 6.027 6.76
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(0.52) ¢«(Chi-Square) s (F-statistic) 4 4dlaia¥) daall ) (21) sl S (e ol
Sle paii Gl pdal) daa B J el i 138 5 %5 (5 s (e Aol Laa s cii il e (0.17) 5
Sl o 10 i) ol Al a g g aac
(21) o2
G AN A B gl G Aeadeddl) LERY)

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.745637 Prob. F(2,5) 0.5207
Obs*R-squared 3.446029 Prob. Chi-Square(2) 0.1785
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 0.785160 Prob. F(7,7) 0.6211
Obs*R-squared 6.597391 Prob. Chi-Square(7) 0.4720
Scaled explained SS 1.023740 Prob. Chi-Square(7) 0.9944
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7
Series: Residuals
6 Sample 2008 2022

Observations 15

Mean 5.46e-09
Median 1135797.
Maximum 5089344.
Minimum -6730381.

Std. Dev. 3307969.
Skewness -0.252609
Kurtosis 2.425062
0 - Jarque-Bera  0.366124

-5000000 0 5000000 Probability =~ 0.832717
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N

=
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—— CUSUM of Squares - 5% Significance
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5225 (0.87) ey Adlall dandl 8 o laiiaY] 3lay)

Soaal gLVl By o) S callay %5 Asine s de 450 (CR) o) ool
& lah Y 1 5 (0.67-) laay g laiinl) Slaiy) (alaasl ) ga Basl g bas g Hlaia
ol Gn 3 5l A s o pan i) ApalaBy) & il laie

O ) %b A sina (5 sinn 2ie A sina s Al e dalaa o) COINtEQ(-1)* O oy LS
Aoy Oy edaV) Al gha 4y 3] sl Aal) olail Baal) i (e el LAY (e %43 A e
da¥l & oalsll I Jsasll dal e paill Jal) 3 GYDEAY) maail 2k Caill

Jashll
(23) Jdy
Qg\)‘.«ﬁu}“ émm Uadl) @Mﬁ dalra g yuaidl) Jaly) {dl"" Jaaas
ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(AI(-1)) 1.577749 0.381675 4.133744 0.0044
D(AI(-2)) 1.283339 0.298185 4.303833 0.0035
D(AI(-3)) 0.878397 0.218656 4.017262 0.0051
D(CR) -0.670401 0.413595 -1.620911 0.1491
D(CR(-1)) -1.247230 0.513117 -2.430693 0.0454
CointEq(-1)* -0.434034 0.483142 -5.865838 0.0006
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
CR 0.270287 0.030597 8.833639 0.0000
C 21084481 1308320. 16.11569 0.0000

EViews 12 fbaal) gl ) cila s o lade Yl dald) Aie) G 1 juaall

e sSad) ANz gal) - I
:AG (ms5all GAN) LA ARDL gz gal) jpaii -1
Lo wadld dlgiisal) &l yaaiall o) ixg 138 5 (0.55) (R-squared) 4ed o) (25) Jsaall (e goaly
G Al e @l paid g U (AG) Ul Jsid)l (4 dalall il e (0.55) 4t
Adlaiay) dadll (o)) meaty WS ((0.49) dasadl (R-squared)) ded ) maaiy WS (3 sail)
agle 5 Qall Z3 sVl & gina o Ju 138 5 %5 dsiae (5 sie (e sl 225 (0.0023) (F¥)
(§sinn zhsa¥) O gl Aball dpin 8 Jill g adall dpa B iad 5

(25) Jdoa
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Variable Coefficient Std. Error t-Statistic| Prob.*
AG(-1) 0.273512 0.191772 1.426232| 0.1743
CR 0.520512 0.175502 2.965849 0.0096
C 32698699 11482445 2.847712| 0.0122
R-squared 0.553622 Mean dependent var 64898348
)Adjusted R-squared 0.494105 S.D. dependent var 17092774
S.E. of regression 12157458 Akaike info criterion 35.61580
Sum squared resid 2.22E+15 Schwarz criterion 35.76419
Log likelihood -317.5422 Hannan-Quinn criter. 35.63626
F-statistic 9.301904 Durbin-Watson stat 1.383538
Prob(F-statistic) 0.002359 |
*Note: p-values and any subsequent tests do not account for model
selection. |
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Akaike Information Criteria

35.74
35.72
35.70
35.68
35.66

35.64

35.62

ARDL(1, 0) -
ARDL(2, 0) -
ARDL(1, 1)
ARDL(2, 1)
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ALl dum il Jas

(26) Jo
Gl adall G JaY) Al gl 4 ) g3 ABMall 3 gast) Lasl
Test Statistic Value Signif. 1(0) (1)
Finite Sample:
n=30
F-statistic 5.423857 10% 3.303 3.797
K 1 5% 4.09 4.663
1% 6.027 6.76
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.308313 Prob. F(2,13) 0.3036
Obs*R-squared 3.015969 Prob. Chi-Square(2) 0.2214

EViews 12 (Alasl! @AUJ,\S\ Gla i o alalie Yl dald) dae) a1 jaal)
Ol il ) cplal) il aae LA -Yag
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 0.481754 Prob. F(2,15) 0.6269
Obs*R-squared 1.086425 Prob. Chi-Square(2) 0.5809
Scaled explained SS 0.712766 Prob. Chi-Square(2) 0.7002
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Series: Residuals
Sample 2005 2022
4 Observations 18
3 Mean 1.50e-09
Median 544301.8
Maximum 27101600
2 Minimum -18180246
Std. Dev. 11419943
Skewness 0.449242
1 . . . Kurtosis 2.889469
0 Jarque-Bera  0.614618
-2.0e+07 -1.0e+07 0.00500 1.0e+07 2.0e+07 3.0e+07 Probability  0.735423
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—— CUSUM of Squares - 5% Significance
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ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

CointEq(-1)* -0.726488  0.169175  -4.294312  0.0006

EViews 12 Abasy) gl gl iy s o dlade Yl dald) e (a1 juaall

e sSall N ANA Jyghal) Jal) allaa s 2.7

O] () P 1385 s ey %5 Ay sine (5 shue die 4 5iee (CR) 4edae o) (30) Jsaall e
) AalaBY) Akl 3haie 1385 Jashll DoY) & e sSall GEYI Lo s sina il 4l i jadl)
e zoieall LtV Al ) G ¢ e oSall BY) g (A paall GV n A se ABBle 2 5a g als
ae Gehiy 138 Bang (0.71) esSall G 83l ) (A o Basl g Bas g Hlaiay o jladll Ja
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
CR 0.716476 0.228671 3.133213 0.0068
(o 45009257 7474122. 6.022013 0.0000

EC = AG - (0.7165*CR + 45009257.2367)
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Variable Coefficient Std. Error t-Statistic Prob.*
AX(-1) 0.435311 0.280583 1.551453 0.1448
AX(-2) -0.658927 0.278468 -2.366255 0.0342
CR 0.610923 0.308489 1.980374 0.0692
C 87709367 29262874 2.997292 0.0103
R-squared 0.475860[ Mean dependent var 87218161
IAdjusted R-squared 0.354905| S.D. dependent var 27380496
S.E. of regression 21991414| Akaike info criterion 36.85253
Sum squared resid 6.29E+15| Schwarz criterion 37.04858
Log likelihood -309.2465| Hannan-Quinn criter. 36.87201
F-statistic 3.934182| Durbin-Watson stat 1.755183
Prob(F-statistic) 0.033652
*Note: p-values and any subsequent tests do not account for model
selection.
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Akaike Information Criteria
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)

Finite Sample:
n=30

F-statistic 4.878565 10% 3.303 3.797
k 1 5% 4.09 4.663
1% 6.027 6.76
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.251388 Prob. F(2,11) 0.7821
Obs*R-squared 0.743055 Prob. Chi-Square(2) 0.6897
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 0.687764 Prob. F(3,13) 0.5754
Obs*R-squared 2.328573 Prob. Chi-Square(3) 0.5071
Scaled explained SS 0.601094 Prob. Chi-Square(3) 0.8962
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5
Series: Residuals
Sample 2006 2022
4 Observations 17
3 Mean 1.75e-09
Median 5856717.
Maximum 26145282
2 Minimum -35919257
Std. Dev. 19822793
1 Skewness -0.392903
. Kurtosis 1.882863
0 Jarque-Bera 1.321385
-4.0e+07 -2.0e+07 0.01000 2.0e+07 Probability ~ 0.516494
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AX @) i) Al Uadl) roaual dalra g el Ja¥) alles pa8i.1-8
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%5 A sina (5 siue die 4 gina s Al Wbl mosaai dalaa ) COINtEQ(-1)* ey LS
Ols «JaY) Ay sl a5l il Al olat) saall Ll (e raad slad¥) (e %22 A L
O A Jsa sl Jal (e peall Ja¥1 8 VDAY sl laa dag o (a3l Ao
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ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(AX(-1)) 0.658927 0.243483 2.706252 0.0180
CointEq(-1)* -0.223616 0.297759 -4.109421 0.0012
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
CR 0.499276 0.265831 1.878170 0.0830
C 71680440 8656794. 8.280253 0.0000

EC = AX - (0.4993*CR + 71680439.5028)
EViews 12 Abasy) gl ) cila As o aladie Yl dald) aie) Ga 1 jlaall

il galal) a3 gal) - rlaad

:AM &ialall A ARDL 3 gad) il -1
Lo wadld dlgiisal) &l yaaiall o) ixa 132 5 (0.60) (R-squared) 4ed o) (37) Jsaal) (e goaly
G ARl e Gl el gy U (AM) &) el 8 dalall il e (0.60) 4
llaay) dadll o) ) AlaYl ((0.51) daswad! (R-squared)) ded of zuad LS oz sl
od i Ale 5 ¢ el 3 pail) Ay sina e Ja (%5 sina (5 5ae o ial 45 (0.0054) (F)
g5tz 5a¥) ol (gl ALl L il L g paall A

(37) Js>

AM &l palall A ARDL g3 sadl s

Variable Coefficient Std. Error t-Statistic Prob.*
AM(-1) 0.381513 0.173448 2.199588 0.0465
AM(-2) -0.403641 0.143054 -2.821597 0.0144
CR 0.308257 0.121603 2.534946 0.0249
C 57185758 10762411 5.313471 0.0001
R-squared 0.609516| Mean dependent var 63782369
)Adjusted R-squared 0.519405| S.D. dependent var 12376964
S.E. of regression 8580329.| Akaike info criterion 34.97017
Sum squared resid 9.57E+14| Schwarz criterion 35.16622
Log likelihood -293.2464| Hannan-Quinn criter. 34.98965
F-statistic 6.764011| Durbin-Watson stat 1.897099
Prob(F-statistic) 0.005473 |
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Finite Sample:
n=30
F-statistic 16.58359 10% 3.303 3.797
K 1 5% 4.09 4.663
1% 6.027 6.76
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Sl G A L) o A dsag axe e

(39) dsa

i jaleall Aa 81 5y (Aealescl] LSS

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.037550 Prob. F(2,11) 0.9633
Obs*R-squared 0.115277 Prob. Chi-Square(2) 0.9440
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 2.177263 Prob. F(3,13) 0.1397
Obs*R-squared 5.685112 Prob. Chi-Square(3) 0.1280
Scaled explained SS 2.440386 Prob. Chi-Square(3) 0.4862
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(35) Js&
Jarque — Bera 2=kl &) 5l
6
Series: Residuals
5 Sample 2006 2022
Observations 17
4
Mean 1.26e-08
Median 691220.9
3 Maximum 10552504
Minimum -16274028
2 Std. Dev. 7734204.
Skewness -0.451602
1 Kurtosis 2.468117
0 -- - Jarque-Bera 0.778230
-2.0e+07 -1.0e+07 0.00500 1.0e+07 Probability ~ 0.677656
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ECM Regression
Case 2: Restricted Constant and No Tren

Variable Coefficient Std. Error t-Statistic Prob.
D(AM(-1)) 0.403641 0.123788 3.260736 0.0062
CointEq(-1)* -0.322128 0.134906 -7.576592 0.0000
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
CR 0.301584 0.125627 2.400631 0.0320
C 55947774 4313153. 12.97143 0.0000

EC = AM - (0.3016*CR + 55947774.0872)
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Extracted

Bank credit is of great importance due to the large cycle in financing economic
activity in a way that serves the interest of the national economy by organizing
and developing short, medium and long-term financing mechanisms, and
therefore bank credit has an active role in influencing the economic activity of

any country by influencing the components of aggregate demand.

As the importance of research is focused on knowing the role of bank credit in
the components of aggregate demand (consumption, investment, government
spending, exports, imports), and to know the extent to which the components
of aggregate demand respond to the effectiveness of bank credit, as the
problem lies in the following question (What is the role that bank credit can

play in the components of aggregate demand in Iraqg?).

The research proceeded from the hypothesis that bank credit carried out by
credit policy has an effective impact on the development of aggregate demand
through the possibility that the nature of the relationship between bank credit

and the components of aggregate demand is positive.

That is, the relationship between bank credit and the components of aggregate
demand is a direct relationship, as the increase in granting credit and lending
operations by banks to commercial activities and various economic sectors
leads to stimulating aggregate demand as a result of the increase in consumer

and investment spending, which leads to an increase in national output.

It has been proven to us through research that the increase in bank credit leads
to a small increase in investment spending compared to the significant increase
in consumer spending and government spending, it is necessary to work

seriously to pay greater attention to increasing investment spending and



compressing consumer spending through the development of a long-term
government program to reduce consumerism and move towards increasing

investment spending, which is the main key to development.
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