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The impact of climate change risk disclosure according to
IFRS:S2 in company's value and it's reflection on investors'
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Types of climate change risks
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Model Summary

Adjusted R (Std. Error of the
Model R R Square Square Estimate
1 .893° 798 197 22810
F Sig. t Sig.
605.168 .000 24.600 .000

a. Predictors: (Constant), X

il dsilian) AV i3y da g ADe agas ) sl lasy) (Bl i oDled Joaal) o

tol WSy ailly Jiisall

132



Cilaeda i) LA il

Gl Eiagall

Gl Juadll

O G Al da g :(79.8%) (ssbs R-Squared  judil) Jalas dad o) Jaad .1
shlas e Zlad)) & plall opudy Gyl @blE & ol e %79.8 s
gasall o B85 o Jy lee ¢ IFRS:S2 jlira 35 o dpaliad) sl
ANY 53 zasalll o 1) 0.000 AN ssises (605.168) dallll (F ladl dad yuin .2
Dhae 385 o Labiadl chail) Jhlae g plady) o Gl le 0S8 dglas)
Cpatiall i 8 S O Ly IFRS:S2
0.000 (s5iuse 2ie Ui 558 dpaal @ld Lag ¢ (24.600) 2l t los) ded yuin .3

g Dise 2y IFRS:S2 jlina (385 o daliddl iyl jhlie e ~lad) of

Tl lani¥) Julas e hal Gyl oo 35laall o2 (e (iadll 4y

ANs @iy L ADle apmp t LAl iy Folasly R apped dllel) dadl) 58 cole IS

: 1(2) dy Bkl e Ead)

il (IFRSIS2 lsme 35 o bl sl Shla o o Ladyl) e il (o
(RS0 Zad ) mil

S By o AL il hlia o plaly) il Gl dasdl laaiy) Jalaa (18) Jssa

43,4l dad Lo IFRS:S2

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
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F Sig. t Sig.
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a. Predictors: (Constant), X
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Jsall o jslaty Jelea 585 (0.971) o (ar) &8 Wl Jols s () (20) saad) cpa JanSls
Shsl ) balae) & G laaY) Al e el Ll U el Le Taa S 3l
Ol )

£ s s Wl Jalas (20) Jsaad

Reliability Statistics

Cronbach's Alpha N of ltems

971 50

(SPSS V.26) zaliy e boldie) caaldl dac) et aadll

137



lpda i) LA gl CAEY Cuasall G Juadl)

aluadl L) 5-3-3

adalusll lial) Gudi dplSe) lagyd e @y Alawdld Jalall BLEY] e @33l 22y

s e Aaliall chil) Hhlie e zlalll) Jfid) paiall Ga (A4 ded) Lasusl) il
Gob oo Gbsidl G Aalugl L) S (Goeiied) @bl o) eadly (IFRS:S2
e Sl 3 sale) dagyhall 038 e Caa (bootstrap) adk aladiulis ¢ JASP zaliy
alusgl) - dgad i 2y cdipe JSI 3] badnie gl il ¢ LY AlaY) bl de gene Jlainl
$ 1000 JUd) Jaaws o) e s2e Alaal) oda IS dta L paludl e i Gl S5
iue 1000 slac) & . st e AN el ays die 2 Lee o(Aaags Aue 10000

LGBkl die e

Do) Ayl Auddl las) 1
Gy o Adalal) apsdll jhlia s zlail Adlas) s 03 jdlu iU aag ¥ :HO

Sl Cli e IFRS:S2 jLaall

DLl Bl Gull) Adalis gl 35a3 B 8 plall iyl Jona Gyl e Aacapdll o3 LA K
el ChlE e IFRS:S2 jludll 385 e dalidl il jhlas o 7 Laidld

Aalid) chsall hlie oo - lad)l) il el abadl b o) (21) dsaadl e 2aadl
DBl Sl Jalee il i g (O] b)) ol puidl e (IFRS:S2 i
i) Wy (o patinall il e Bl ) clyrdll e (56.9%) s e o sl (0.569)
(43.1%) < L ol « IFRS:S2 (385 dliall iyl halia oo L) b Jomas Al
aal) dad il %95 46 Juald plaiiud & zdsall B AlRh ye il ahsie J g
aally SV aal) a8 o Laadls ( sl e 0.713 0.465 ddl Jualdl el aally syl
iyl lalie e m Lyl cp A0 G Y s Lee ¢ iaal) Leglansgiy ¥ 48 Jualdl Y
Z dad e acdy dflas) AN @ cpydiiual )i 5 IFRS:S2 jlaall 385 e 4alidl

(P <0.001) KL Ll B8l dysinal (s5inas (10.765 ) &Il i gunal
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e IFRS:S2 jlaal) 3iy o Lalial) cipsill jhlia oo 7 Laidd dyilas) AV g3 il
dgilan) AN 53 sl il dagy " ) o pati ) ALl Lgpdas iy ¢! G patieaal) B

S Cainal) Sl Je IFRS:S2 jlaall 33y o Lalial) cfpsil) jhlia oo 7 Laidl

Coiiaal) i Lo (IFRS:S2 (3 LAl cipiil) jhlda oo 7 laidld jalall il (21) Jgaad)

Direct effects

95% Confidence Interval

Estimate Std. Error z-value ¢] Lower Upper

X >Y 0.569 0.053  10.765 <.001 0.465 0.713

Nofe. Delta method standard errors, bias—corrected percentile bootstrap confidence

intervals, ML estimator.

(JASP V(.18.3.0) gliy e alaie) caaldl dac) (et jaadll

(Al Lons )l Ao 8l Las) L2

e Aalial cladl jhlia oo rlaidd Ldlas) ANa g3 dla e 80 aan ¥ 2 HO
VA dad gob o8 Ol cl)d o IFRS:S2 jlaall 38

8 Ol Aalugll z3sen & 8ydlall e il Jsan o ge duaill o2 AN s
bl Je IFRS:S2 jleall 385 o dalial chpill jhlie o ~Laidl il e
A dad Bk e el
Gy o Labia) chsil) Hhlae e pLaBl aball e 53l of (22) dsaall e Jasdls

Jalae &y Cum chagie il 58 4500 Aad 3k e Gppaiasal) )i e IFRS:S2 Ll
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i Lo oly « IFRS:S2 (385 daliadl el Hhlie g zluad) (4 Juass Al iyl
Cialys %95 A8 Juald aladin) & zdsall 3 e il ahsie ) gix (%72.9)
SN aall 2 o LS ) e .0.370 177 A&l Jualdd JeY) aally V) aall ded
shlie ge mlaid Etl ADle o ) el Lee ¢ iall Laghansiy Y 48 Jealdl oY) sl
ANV 3 A, Aad DA (e e A sl i e IFRS:S2 (385 Aaliall el
P AW Ll Gihall Lysiaall (s5ies (5.921) AW dpuadll Z Gad Leeds dilas)
.(<0.001)

ol aagy ¥ sl AL Al Ayl A il Ay jaall daca il by oDlef Al ) faliiag
IFRS:S2 jlaall (385 Ao LAl clpadl) jhlia oo 7 laidd Lulas) AV g3 pila 8
g e et A Aol Lgda Jilis ¢ " ASA dad Gk o8 Gupalical) clp e
Sl 3y o LAUL @il Jhlde o ¢ laidd dilaa) A3 53 Jdla b 50 2
S AGAY dad gob 0 Gl )@ o IFRS:S2

D Aal Aed o (IFRS:S2 (3dy Lalial) eyl jhlia oo laddd Jdlall pe 5l (22) Jsaad

Ol B (& Gusady
Indirect effects
95% Confidence Interval
Estimate Std. Error z-value p Lower Upper
XM Y 0.271 0.046 5.921 <.001 0.177 0.370

Note. Delta method standard errors, bias—corrected percentile bootstrap confidence

intervals, ML estimator.

(JASP V0.18.3.0) zebiy e blael caldl dac) ot jaadl
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Gy Ao LAl sl jhlia oo laidl Ldlas) A¥s 53 Jlaa) il g ¥ 0 HO
SO paiial) i e IFRS:S2 jlaal)

cOlmeal) 8 palall e Sl st LE) e SIS ) Ll sl cdlalugl) 23 b

DB ) Alalugll aga b Adleal) chll Jsa Gph o daspdll sda Ll S
el i) e IFRS:S2 jluaall 335 e daliall iyl jlalia ce = Laidll JleaY)

el 35 e Rabiall sl jhlie ge g laidll a5t o) (23) Jsaad) (e Jasdls
) (0-840) soiall il Jalee iy cum Jan S 530 g Cppdiiadll @) e IFRS:S2
et Al ) W pusdi G pafinsal) bl e Tl ) clyxal) e ¢(%.84) 4o L o
G OB e (16%) 4ises e oy ¢ IFRS:S2 Gy Laaliall iyl Hlalae oo L) b
SV aal) dad il %95 A8 Juals pladind &5 Lzdeall B Alh e gl chsie
S aally V) sl ad o TSl sl e 0.906 ¢ 0.785 il Jualdl e aally
clyil) Hhalie e 7 Ll 3080 50 adle of ) el Lee ¢ hall Laghan sy Y 48 Jualdl
Z e leae i dgilian) AV G el cilyl Je IFRS:S2 Ll (385 e dualidl
(P <0.001) Ll Ll 33l A ginall (g5ianas (24.760) Zaldl 4 pusnal

ol aagy ¥ sl AL Al Ayl Al Ay pacal) daca @l by odlef Anil) ) faliialg
e IFRS:S2 jlaall 385 o Lalidl il jhlia oo 7 Laidl dlaa) A¥a 53 ey
Ay 53 laal il gt 4 o et ) Al el Jiis ¢ G paiesal) )b
Ao IFRS:S2 jlaall by Jo 4alal cpsdll jhlia oo zlaidll 4ilas)
S alisal)
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Total effects

95% Confidence Interval

Estimate Std. Error z-value p Lower Upper

X - Y 0.840 0.034 24.760 < .001 0.785 0.906

Nofe. Delta method standard errors, bias—corrected percentile bootstrap confidence

intervals, ML estimator.

(JASP V0.18.3.0) gl e lalae) caldl sl ez yaadl

loal) clalaa Julas .4

M ) (IFRS:S2 Gis e dabidl chpall jhlie g ~ladyl) X (e ol Jales ]
S 0.677 o JeVls SN sas o %95 A8 Jualiy <0.746 :(3S,a dag)
.0.818

%95 48 Jualsy <0.364 :(Cupaiivsall SIE) Y ) (A5 ded) M e luall Jalae o
0.479 1 0.231 g eVl SV oo £5l50

b)Y ) (IFRS:S2 (385 daliall culpatl) jlalie e mLadl) X (o lusall Jalas .

0.713 10465 G JAeVls 33V o 75 %95 48 Jasaliy 0,569 : (o patiosal
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Path coefficients

95% Confidence Interval

Estimate Std. Error z-value o]

Lower Upper
M Y 0.364 0.058 6.279 <.001 0.231 0.479
X 5Y 0.569 0.053 10.765 < .001 0.465 0.713
X 5> M 0.746 0.042 17.777 < .001 0.677 0.818

Nofe. Delta method standard errors, bias—corrected percentile bootstrap confidence

intervals, ML estimator.

(JASP V0.18.3.0) gl e lalae) caldl st et jadl

S ) s3a ul Cum ¢ Aysinas Adle lpmaen suadll Z ad o oMel Jgand) (e aadls
o il s Hibe B A IFRS:S2 (385 o daliad) sl Lhlia oo Lady) o
DSl e (22) S masys (AN dad gy Jasgl) il gag ¢l )

Sl D elae ) asicall
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0.08

<

0.36

/
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2 . Y ‘hm
089 X 0.57 o)

\i
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tod s ¢ Adia Ablug A AGyal dad alug ol oS ilidll o e liyg
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sle (IFRS:S2 Gy o dalidl chsill jhlae e Zlad)) il je il .2
Cl: %95 ¢0.272) Laf (ssinas Jaussia (RS dafl) Gyl co (Cpaiinal il )
.(0.177-0.370
i) e (IFRS:S2 385 o alid) il jhlie o ~lady)d dleay) il .3
.(Cl: 0.785-0.906 %95 0.840) Ui (ssinas in S ((spiinsal
bl e dy Hile e (grine iy pilia (goine BB dgag OIS 13 cAlalusl) z3sai s
Gub oe sdle s H8le IS ol prid) e 8l 4) JEeall el o 3 il
dasll il

sl el o e Jay Les cgsinn pe oS pilual) L0 Gl JalS dan s llia (S 13
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Abstract: This research aims to determine the extent to which disclosure of

climate change risks affects on investors' decisions in the presence of the mediating
variable which is company value. The importance of scientific research is that
disclosing these risks helps increase investors’ confidence in financial reports, as
well as helping to know the effects of these risks on the company’s financial position.
To achieve this goal; The researcher sent an electronic questionnaire (Google Form)
to a sample consisting of academics, accountants, auditors, certified public
accountants, auditors, financial managers and audit managers at the University of
Karbala, the University of warith al-Anbiya, Al-Zahraa University, accounting offices
and some Iragi companies listed in the Iragi market for securities. The electronically
retrieved questionnaires amounted to (155) valid questionnaires for analysis. A set
of statistical methods were relied upon to achieve the research goal and reach the
desired results. Including: analyzing the demographic data of the questionnaire
sample and descriptive analysis of it using Excel. Also, a simple regression model
using the statistical program SPSS V.26 to test the conditions of the simple
mediation model. In addition, structural equation modeling (simple mediation model)
using the statistical program JASPER V.(.18.3 to test the effect of the mediating
variable (company value) on the dependent variable (investors’ decisions) in the
presence of the independent variable (disclosure of climate change risks according
to the standard (IFRS:S2 ). In light of the results obtained, the researcher
recommends that all companies apply the climate change risk disclosure standard
(IFRS:S2) because of its role in giving investors confidence in financial reports.
Today, investors are looking for companies that apply international sustainability
standards (reporting non-financial information) in addition to reporting financial
information. Investors also seek to maximize their wealth, which comes primarily
from maximizing the value of the company. Therefore, including such disclosures in
financial reports is an effective way to increase investors’ confidence in those reports

and make rational decisions with high returns versus low risks.
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