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Abstract

Many developed and developing countries have been exposed in the past decades
to financial crises that varied in severity and extent depending on the institutional and
structural conditions that these countries faced. These crises recurred, such as the
financial crisis that occurred in 2008 and the Covid-19 crisis. The countries affected by
them incurred production losses and financial costs to address them, in addition to high
inflation rates, low export volumes and international reserves, increased bad debts, and
lack of financing. Therefore, the macroprudential policy emerged, which became
widespread after the global financial crisis by central banks to maintain financial stability
and reduce systemic risks. Here, the main objective of the study highlights the extent to
which some macroprudential policy tools can be applied in Iraq to be an important
indicator, as it is a permanent and continuous tool for guiding and warning decision-
makers and policymakers of the possibility of the banking system being exposed to a
financial crisis by maintaining the financial position that depends on credit, which
includes granting loans and accepting deposits for the purpose of taking the necessary
preventive or precautionary policies and measures to prevent crises in order to maintain
financial stability and reduce systemic risks. The study shows that the use of
macroprudential policy in Irag has begun since the year 2017 By applying the tools of the
macroprudential policy represented by the liquidity coverage ratio, net stable funding and
the funding gap, the researcher relied in his study on the applied aspect on a set of data
specific to the Central Bank of Iraq that were selected based on the availability of data
for the study period (2017-3202) published by the Central Bank of Iraq through the
Financial Stability Report. The study sample included the banking sector in lIraq,
especially commercial banks. The researcher will use statistical methods in order to test
the study hypotheses. The researcher first sought to analyze the study indicators
financially, as he relied on analyzing the data using arithmetic means and standard
deviations, in addition to representing the data graphically through the statistical program

V 26 SpSS.

The study reached a set of recommendations, including the use of the central bank of a
set of indicators or tools that enable it to confront the risks that may threaten the financial
and economic system, and a set of conclusions, including the existence of a significant
relationship between the macroprudential policy indicators and the credit function of
commercial banks operating in Irag, which is a partial, not a complete, relationship.

Keywords: macroprudential policy, credit function of commercial banks
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