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Model Summary”

Model |R R Square | Adjusted R Square | Std. Error of the Estimate
1 .803%|.644 643 4.69862

a. Predictors: (Constant)« x

b. Dependent Variable: y
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ANOVA?®

Model Sum of Squares|Df |Mean Square |F
1|Regression | 10387.052 1 110387.052 (470.491
Residual |5740.036 260(22.077
Total 16127.088 261
a. Dependent Variable: y

b. Predictors: (Constant)« x
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Coefficients?

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta T
1|(Constant) |8.478 3.201 2.649
X 793 .037 .803 21.691

a. Dependent Variable: y
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y = 8.478 + 0.793x (1-3)
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Histogram

Dependent Variable: y

Mean = -1 .60E-15
Stel. Dev. = 0.998
M= 262

Frequency
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Model Summary”
Model |R R Square | Adjusted R Square | Std. Error of the Estimate

1 .853%|.728 127 5.56490
a. Predictors: (Constant)« x

b. Dependent Variable: z
Al [l G Slan Y Jilal) il ¢ g 8 Caall Slae ] e Js2al
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ANOVA?®
Model Sum of Squares|df |Mean Square |F Sig.
1|Regression|21563.412 1 [21563.412 [696.311/.000°
Residual [8051.703 26030.968
Total 29615.115 261
a. Dependent Variable: z
b. Predictors: (Constant)« x
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Coefficients?

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta T
1|(Constant) |1.231 3.791 -.325-
X 1.143 .043 .853 26.388

a. Dependent Variable: z
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Z =1.231+ 1.143x ....(3-2)

Histogram
Dependent Variable: z

Mean =1 .54E-16
Stel. Dev. = 0,995
M =282

Frequency
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Mormal P-P Plot of Regression Standardized Residual
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Model Summary”
Model |R R Square | Adjusted R Square | Std. Error of the Estimate
1 .847%|.718 715 4.19285
a. Predictors: (Constant)« z¢ x
b. Dependent Variable: y
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ANOVA?®

Model Sum of Squares|df |Mean Square |F

1|Regression|11573.878 2 |5786.939 329.178

Residual |4553.210 259|17.580

Total 16127.088 261

a. Dependent Variable: y

b. Predictors: (Constant)« z¢ x
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Coefficients?

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta
1|(Constant) |8.951 2.857
X 354 .063 .359
Z .384 .047 520
a. Dependent Variable: y
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y = 8.951 + 0.354x + 0.384z ....(3-3)

Histogram

Dependent Variable: y

Mean = -4 16E-17
Std. Dev. = 0.996
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Normal P-P Plot of Regression Standardized Residual
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Abstract

The contemporary world is witnessing a rapid digital transformation that has
fundamentally reshaped economic and accounting practices. Digital
transformation has become a strategic pillar adopted by organizations to
develop their information systems, enhance operational efficiency, and improve
the accuracy and reliability of financial reporting. In this context, sustainability
accounting has emerged as a modern accounting approach that integrates
environmental, social, and governance (ESG) dimensions into financial
reporting, aiming to achieve a balance between financial performance and
corporate social and environmental responsibility. However, the relationship
between digital transformation, sustainability accounting, and the quality of
financial reporting remains insufficiently explored, particularly within
developing economies such as Iraq.

The main objective of this study is to analyze the impact of digital
transformation on sustainability accounting and to identify its reflection on the
quality of financial reporting, through developing a scientific model that
explains the direct and indirect relationships among the three variables: digital
transformation (independent variable), sustainability accounting (mediating
variable), and quality of financial reporting (dependent variable). To achieve
this objective, the study employed a descriptive—analytical approach for the
theoretical framework and a quantitative field approach for the empirical
investigation. A structured questionnaire was distributed to a sample of (270)
respondents representing auditors, accountants, and academic specialists in
accounting and auditing. A total of (262) valid responses were analyzed using
the statistical software (SPSS.V.25).

The significance of the study lies in its integration of three contemporary
research themes—digital transformation, sustainability accounting, and
financial reporting quality—within a unified framework, which has not been
sufficiently addressed in the Arabic accounting literature. The findings
contribute to enhancing the financial reporting environment of Iraqi institutions
by highlighting the pivotal role of digital transformation in supporting
sustainable accounting practices and improving the qualitative characteristics of
financial reports, such as reliability, transparency, and comparability.

The originality of the study is reflected in its attempt to combine two distinct yet
interrelated research domains—digitalization and sustainability—within an
applied model linking them to financial reporting quality. Furthermore, it
examines the causal and mediating relationships among these variables using
advanced quantitative and statistical analysis methods. The study’s application
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in the Iraqi context, where such research remains limited, adds practical value
and expands the academic discourse on digital and sustainable accounting.

The results revealed that digital transformation exerts a significant positive
impact on sustainability accounting across its technical, administrative,
behavioral, and strategic dimensions. Moreover, sustainability accounting plays
a vital mediating role in enhancing the quality of financial reporting. The
findings also indicate that digital transformation contributes directly and
indirectly to improving financial reporting quality by strengthening sustainable
disclosure systems, thereby promoting transparency, accountability, and
institutional trust.
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